= ROTADC

=¥ & .
i S vily

.a-:.ai -\Q o

nEAT fmEr R =
& = g im

-;:;u Y miidawamal



ACKNOWLEDGEMENT

In completing this project paper, there are thou-
sand and one problems that I have to face. For one
thing, no problem is without a solutign and that no man
is an island. I must admit that without the wisdom of
those who have contributed their genius ideas I will

not be able to finiéh this project paper.

Therefore, I would like to convey my appreciation
to my advisor Dr. Rokiah Hassan for all her academic
advise and recommendations. Not forgetting, also for

all the time and effort she have spent for me.

To my family, thank you for the loving and caring
life +they have given to me all these years. Without
them I will be nowhere in this world. To my very own
dearest, thank ‘'vou for being understanding and suppor-
tivé. You make my life worth living. To other lecturers
in School of Business and Management, ITM, Shah Alam;
thank you for.making.my college years a very educatiqn—
al not only in academic field but also in life. To hy
classmates, thank you for being the best of friends. I

do learn a lot from you guys.



Abstract

The purpose of this project paper is to identify
the forces that influence the rate of initial return on
IPOs KLSE's Second Board. To ascertain these forces,
sixX elements have been selected and have been tested as
factors that may have influenced the rate of initial
return on IPOs. The selected six elements were offer
price, offering sizé, amount listed, the company age,

PE ratio and the market level.

This project paper was based on the findings from
84 1IPOs.  All those IPOs wefe listed on the KLSE's
Second Board as at 31st. December 1993. The result
shows that, on average, IPOs gave an initial return of

59.46% on the first day of listing.

The rate of initial return was found to be influ-
enced by the offer price and also market level (in this
case, KLSE's Composite Index). The size of the offer-
ing, age of the company, PE ratio and the amount listed
were found to have no significant relationship with the

rate of initial return.
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