UNIVERSITI TEKNOLOGI MARA

AMIRUL IZET SYAMIM BIN ANUAR

AMIRUL IZET SYAMIM BIN ANUAR
2016317197

Final Year Project Paper submitted in fulfillment
of the requirements for the degree of
Bachelor of Business Administration
(Finance)

Faculty of Business and Management

December 2018

i



AUTHOR’S DECLARATION

I declare that the work in this final year project paper was carried out in accordance with
the regulations of Universiti Teknologi MARA. It is original and is the results of my
own work, unless otherwise indicated or acknowledged as referenced work. This thesis
has not been submitted to any other academic institution or non-academic institution for

any degree or qualification.

1, hereby, acknowledge that I have been supplied with the Academic Rules and
Regulations for Undergraduate, Universiti Teknologi MARA, regulating the conduct of
my study and research.

Name of Student :  Amirul Izet Syamim Bin Anuar

Student I.D. No. 1 2016317197

Programme . Bachelor of Business and Administration (Hons)
Finance.

Faculty . Business and Management

Thesis :  Macroeconomic Determinants on Spain Tax Revenue

Signature of Student T e % e,

Date : December 2018

il



ABSTRACT

Taxation is one method of transferring resources from the private to the public sectors.
Taxation is the usually the most important and main source of the government.
However, the tax system has been one of the victims of numerous economic crises. Tax
collections are still very low leading to Iarge fiscal deficits. The fiscal deficit is the core
issue of most of the developing countries over the past several decades. The reason
behind the large increase in fiscal imbalance is the rapid expansion in expenditure and
low revenue income. The issue that can be seen on this study is whether the
macroeconomic factors is relevant with tax revenue. This study is to examine whether
the macroeconomic variables determine on Spain tax revenue. The purpose of the study
is to examine the determinants of tax revenue in Spain. The dependent variable for this
study is tax revenue. The independent variable for this study is the gross domestic
product (GDP), trade openness and inflation rate. The data for this study are analysed
based on a time series data analysis. This study uses the collection of data from
secondary data. The data is obtained from World Development Indicators. The data
consists of Spain. Next, the data period 1986 to 2016 was chosen for this study. This
study used the descriptive analysis and followed by stationary test. After that, this study
used correlation analysis. The positive significant relationship between dependent
variable and independent variable are expected in this study. This study also included

regression analysis and normality test.

Keywords: tax revenue, gross domestic product (GDP), trade openness, inflation rate

il



ACKNOWLEDGEMENT

Thankfully, 1 was given the opportunity to embark on my Bachelor of Business
and Administration (Hons) Finance and for completing this long and challenging
journey successfully. My gratitude and thanks go to my supervisor Puan Faridah Binti

Sa’edin.

First of all, I would like to thank my coordinator and my advisor in Uitm Segamat,
Johor Puan Nur Liyana Binti Mohamed Yuosop and Puan Nor Hadaliza Binti Abdul
Rahman for their non-stop guidance before and throughout the final year project paper.
Without the complete explanation and information from them, I might not be able to

undergo good final year project paper.

Last but not least, an utmost appreciation goes to my beloved parents and family,
for the non-stop support in terms of moral, physically and financially during this period.
Thanks to my friends for their support even from a far.

iv



TABLE OF CONTENTS

AUTHOR’S DECLARATION
ABSTRACT
ACKNOWLEDGEMENT
LIST OF TABLES

LIST OF FIGURES

LIST OF SYMBOLS

LIST OF ABBREVIATIONS

CHAPTER ONE: INTRODUCTION
1.1 Introduction

1.2 Background of the Study
1.3 Problem Statement

1.4 Research Questions

1.5 Research Objective

1.6 Significant of Study

1.7 Scope of the Study

1.8 Limitation of the Study
1.9 Definition of Key Terms
1.10 Summary

CHAPTER TWO: LITERATURE REVIEW

2.1 Introduction

2.2 Literature Review on Macroeconomic Determinants of Tax Revenue
2.3 Literature Review on the Tax Revenue

2.4 Literature Review on the gross domestic product (GDP)

2.5 Literature Review on the Tax Revenue

2.6 Literature Review on the Inflation Rate

2.7 Theoretical Framework

2.8 Summary

Page

i
iii
v

vil
viii

iix

O O 00 ® N NN e

—_ -
_— O

12
12
12
13
13
14
14
15
16



