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1.2 Statement of Problem 

The financial crisis of 2007 to 2009 is a crisis triggered by an insolvent United 

States banking system. It has resulted in the collapse of large financial institutions, 

the bailout of banks by national governments and downturns in stock markets around the 

world. In many areas, the housing market has also suffered, resulting in numerous 

evictions, foreclosures and prolonged vacancies.  On the other hand, a survey of how 

businesses around the world are responding to the full-scale global economic downturn 

and how recovery is on track in Malaysia had been conducted by ICAEW Global 

Enterprise Survey. The survey reveals that businesses in Asia have been less negatively 

affected by the economic downturn compared to businesses in other regions. It shows, 

however, that businesses in the three Asian markets have experienced the downturn to 

different degrees; one in three (33%) Singapore businesses report a very negative effect 

on their business, compared with 21% in Hong Kong and only 9% in Malaysia (SME & 

Entrepreneurship Magazine). Therefore, since the Malaysian economy for 2007 to 2009 

was vice versa with the global economy, As for BIMB share price and Affin Holdings 

share price, does the performance of the share prices had been affected by global 

financial and economic crisis. 

 

1.3 Research Objectives 

The general objective of the study is to measure the performance of BIMB (Shariah 

compliant stock) with Affin Holdings Berhad (non-Shariah compliant) share prices during 

2007 to 2009. Does it affecting the performance of BIMB and Affin Holdings share 

prices? 
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1.4 Scope of Study 

This study revolves around BIMB shares and Affin Holdings’ share prices. The objective 

of the study is to analyze the performance of BIMB (Shariah compliant shares) and Affin 

Holdings (non-Shariah compliant shares) during global financial and economic crisis.  

 

1.5  Significant of study 

Initially, the conduct of the research is to measure the performance of the BIMB share 

prices and Affin Holdings share prices during 2007 to 2009. As we all know that during 

December 2007, the global financial and economic crisis had started officially (Guillen, 

M.F. 2009). In contrast, despite moderation in the United States (US) economy, higher 

oil prices and the onset of financial market turbulence in the second half year. Malaysian 

Economy remains strong in 2007 to 2008. During 2009 at the first three quarter, 

Malaysian had turned negative. (Annual Report of Bank Negara Malaysia).  

 

1.6 Definition of key terms 

Share prices of a stock can be affected by various factors. One the factor is the 

economic performance globally and economic performance domestically. The movement 

of the share prices was driven by the environment 

 

1.6.1 Earning per share 

Total earnings divided by the number of shares outstanding. Companies often use 

a weighted average of shares outstanding over the reporting term. 
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