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ABSTRACT

This case study is capital budgeting techniques practices toward TNB Banda Kaba. The
techniques in the study have seven techniques. There are payback period, discounted payback
period, net present value, average/accounting rate of return, internal rate of return, profitability
index, and modified rate of return. But at TNB Banda Kaba only use five techniques. There are
payback period, discounted payback period, average/accounting rate of return, internal rate of
return, and net present value. Two techniques are not concerned in the TNB Banda Kaba in

their capital budgeting practices.

Alternative capital budgeting techniques are usually presented as a set of somewhat
unrelated methods for the acceptance or rejection of a project. Under this study capital
budgeting techniques, the types of project must be take consideration because it also give
effected to decision making in project. The types are independent project and mutually exclusive
project. For this case of study, TNB Banda Kaba use the independent project where they will
accept all project because TNB is a company that generates, transmits, and distributes

electricity to consumer.

In this case of study, the source of information collects from the secondary data and
primary data. The secondary data such as journal, articles, books, published text and primary

data is interview and search website.

vii



TABLE OF CONTENTS

TITLE PAGE
DECLARATION OF ORIGINAL WORK
LETTER OF SUBMISSION

ACKNOWLEDGEMENT
TABLE OF CONTENTS

ABSTRACT

1.0 INTRODUCTION
11 INTRODUCTION

1.2 BACKGROUND OF COMPANY

1.2.1 BACKGROUND OF TNB
1.3 BACKGROUND OF STUDY

1.4 ISSUE

15 OBJECTIVES

2.0 LITERATURE REVIEW

2.1 INTRODUCTION
2.2 BUSINESS MANAGEMENT
2.3 CAPITAL BUDGETING
2.4 THE CAPITAL BUDGETING TECHNIQUES
2.4.1 PAYBACK PERIOD
2.4.2 DISCOUNTED PAYBACK PERIOD
2.4.3 AVERAGE/ACCOUNTING RATE OF RETURN
244 NET PRESENT VALUE

PAGES

Vil

11
11
12
12
13



	THE CAPITAL BUDGETING TECHNIQUES PRACTICES ONTNB: A CASE STUDY OF TNB BANDA KABA MELAKA
	DECLARATION OF ORIGINAL WORK
	LETTER OF SUBMISSION
	ACKNOWLEDGEMENT
	TABLE OF CONTENTS
	ABSTRACT
	CHAPTER 1
	1.1 INTRODUCTION
	1.2 BACKGROUND OF THE COMPANY
	1.2.1 BACKGROUND OF TNB

	1.3 BACKGROUND OF STUDY
	1.4 ISSUE
	1.5 OBJECTIVES OF STUDY

	CHAPTER 2
	LITERATURE REVIEW
	2.1 INTRODUCTION
	2.2 BUSINESS MANAGEMENT
	2.3 CAPITAL BUDGETING
	2.4 CAPITAL BUDGETING TECHNIQUES
	2.4.1 Payback Period (PP)
	2.4.2 Discounted Payback Period
	2.4.3 Average/Accounting Rate of Return (ARR)
	2.4.4 Net Present Value (NPV)
	2.4.5 Internal Rate of Return (IRR)
	2.4.6 Profitability Index (PI)
	2.4.7 Modified Internal Rate of Return

	2.5 CHARACTERISTICS OF CAPITAL BUDGETING
	2.6 CAPITAL EXPENDITURE BUDGET

	CHAPTER 3
	RESEARCH METHODOLOGY
	3.0 INTRODUCTION
	3.1 SOURCES OF INFORMATION
	3.2 METHODS OF ANALYSIS
	3.2.1 Secondary Data
	3.2.1 Primary Data

	3.3 COMPANY PRACTICES RELATED TO ISSUE
	3.4 GAP IDENTIFICATION

	CHAPTER 4
	FINDINGS
	4.1 Introduction
	4.2 Importance of Capital Budgeting in Decision Making
	4.2.1 Long-term Implications
	4.2.2 Involvement of large amount of funds
	4.2.3 Irreversible decisions
	4.2.4 Risk and uncertainty
	4.2.5 Difficult to make

	4.3 Capital Budgeting Techniques
	4.3.1 Payback Period
	4.3.2 Net Present Value
	4.3.3 Internal Rate of Return
	4.3.4 Discounted Payback Period
	4.3.5 Average/Accounting Rate of Return

	4.4 Overall of Findings

	CHAPTER 5
	CONCLUSION AND RECOMMENDATION
	5.1 Conclusion
	5.2 Recommendation

	BIBLIOGRAPHY
	REFERENCES
	APPENDICES



