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ABSTRACT

This paper focuses on how market risk, economic activities, inflation rate,  interest

rate, and foreign direct investment inflow in term of GDP percentage affects M-REIT’s price

movement using M-REIT’s average price data from 1997 to 2012. Data such as average M-

REIT price, interest rate, inflation rate and foreign direct investment are obtained from World

Bank and Bursa Malaysia website. The findings suggest that significant relationship affects

average M-REIT’s price movement. Furthermore, based on the result a negative relationship

between REIT with inflation rate, interest rate and foreign direct investment depending on the

economic situation is documented. However, there is significant link between REIT with

inflation rate, interest rate except foreign direct investment. In term of significant relationship

between interes rate and inflation towards REIT is self-managed, or type of property

investment in which the REIT specializes. However, a negative correlation exists between

the independent variables which are interest rate, inflation rate and foreign direct investment

in relation to M-REIT average price movement suggesting that decreased in those macro

economics variables will reduced M-REIT’s price.


	THE DETERMINANTS OFMALAYSIAN REAL ESTATE INVESTMENT TRUSTS (M-REIT’S) PRICE MOVEMENT
	DECLARATION OF ORIGINAL WORK
	LETTER OF SUBMISSION
	ACKNOWLEDGEMENT
	TABLE OF CONTENTS
	LIST OF FIGURES
	LIST OF TABLES
	ABSTRACT
	CHAPTER 1 : INTRODUCTION
	1.0 INTRODUCTION
	1.1 BACKGROUND OF THE STUDY
	1.2 PROBLEM STATEMENT
	1.3 RESEARH QUESTIONS
	1.4 RESEARH OBJECTIVES
	1.5 RESEARCH HYPOTHESIS
	1.5.1 Interes Rates
	1.5.2 Inflation Rates
	1.5.3 Foreign direct Investment (FDI)

	1.6 SIGNIFICANCE OF STUDY
	1.8 TIME FRAME
	1.9 LIMITATIONS OF STUDY
	1.9.1 Time constraints
	1.9.2 Availability of data
	1.9.3 Lack of experience and knowledge
	1.9.4 Limited variables

	1.10 DEFINITION OF TERMS
	1.10.1 Real Estate Investment Trust (REIT)
	1.10.2 Interest rate
	1.10.3 Inflation
	1.10.4 Foreign direct Investment (FDI)


	CHAPTER 2 : LITERATURE REVIEW
	2.1 INTRODUCTION
	2.2 Interest Rate
	2.2.1 Capital Flow
	2.2.2 Discount Rate

	2.3 Inflation Rate
	2.4 Foreign Direct Investment
	2.5 THEORETICAL FRAMEWORKS

	CHAPTER 3: RESEARCH METHODOLOGY
	3.1 INTRODUCTION
	3.2 DATA COLLECTION
	3.3 SOURCE OF DATA
	3.3.1 Published Data
	3.3.2 Internet
	3.3.3 Online Database
	3.3.1 Journal
	3.3.2 Article


	3.4 RESEARCH DESIGN
	3.4.1 Types of investigation
	3.4.2 Unit Analysis
	3.4.3 Time Horizon

	3.5 METHODOLOGY
	3.5.1 Introduction
	3.5.2 Ordinary Least Square
	3.5.3 Definition of Data
	3.5.4 The Models

	3.6 THE ESTIMATION
	3.6.1 Simple Regression Model
	3.6.2 Multiple Regression Model

	3.7 T-TEST APPLICATION
	3.8 P-VALUE APPROACH
	3.9 F- TEST APPLICATION

	CHAPTER 4 : ANALYSIS AND FINDINGS
	4.1 INTRODUCTION
	4.2 YEARLY M-REITs, INTEREST RATE, INFLATION RATE & FDI GRAPH
	4.2.1 Average M-REITs Price
	4.2.2 Interest Rate
	4.2.3 Inflation Rate
	4.2.4 Foreign Direct Investment (FDI) Graph

	4.3 YEARLY LOG GRAPH
	4.3.1 LOG - Average M-REITs Price
	4.3.2 LOG - Interest Rate
	4.3.3 LOG - Inflation Rate
	4.3.4 LOG - Foreign Direct Investment (FDI) Graph

	4.4 DESCRIPTIVE STATISTICS
	4.5 SINGLE LINEAR REGRESSION
	4.5.1 Single Linear Regression – INR
	4.5.2 Single Linear Regression – INF
	4.5.3 Single Linear Regression – FDI

	4.6 MULTIPLE LINEAR REGRESSION
	4.7 ADJUSTED R-SQUARED
	4.7.1 Adjusted R-Squared Comparison

	4.8 CONCLUSION ON FINDINGS

	CHAPTER 5 : CONCLUSION AND RECOMMENDATION
	5.1 CONCLUSION
	5.2 RECOMMENDATION

	REFERENCES
	APPENDICES



