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ABSTRACT

The rubber industry plays an important role in the Malaysian economic. The exportation
of natural rubber may be influenced by several factors such as the price of natural rubber,
rubber-planted area and the consumption of synthetic rubber. Year by year, the price of
natural rubber is increasing. The cost of producing the natural rubber is quite high due to
the high pay of labor. It is feared that the increase in the price of natural rubber in
Malaysia may lead to the lower demand from other countries towards the natural rubber
in Malaysia. There is uncertainty of future exportation of natural rubber due to the
unstable price of natural rubber as well as the existence and consumption of synthetic

rubber

This study is conducted by using the secondary data. All of the data required are obtained
from various sources such as the internet, magazines, books and past research in order to
understand the export performance of natural rubber in Malaysia. There are five types of
analysis in SPSS program that has been used in the study to analyze the data including T-
test, correlation of coefficient, Pearson’s correlation, ANOVA test and Model Summary.
This study is done in order to explain the effect of the factors towards the export

performance of natural rubber.
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CHAPTER 1
INTRODUCTION

1.1  Background Of Study
This research paper is conducted for the purpose mainly to study and examine on the
factors that might have an impact on the export performance of natural rubber in

Malaysia.

Several factors that are believed to have an impact on the exportation of natural rubber
are the price of natural rubber, the rubber-planted area and as well as the consumption of
synthetic rubber. All of these factors will be examined whether the factors mentioned did

contribute to the performance of exportation of natural rubber in Malaysia.

This research paper may be useful to the rubber industry in Malaysia as it may help the
industry to determine what factors that needed to be improved in order to improve the
export performance of natural rubber. Malaysia aims to becoming the world largest
producer and as well as the world largest exporter of natural rubber. Currently, Malaysia
is the third largest exporter of natural rubber after Indonesia and Thailand. The factors
being analyzed in this research paper might help our country to improve the export

performance of natural rubber in the future.

This research paper may also be a useful guidance for the future researcher who whishes

to conducted a research on the performance of rubber industry in Malaysia.
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