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ABSTRACT

Foreign Direct Investments (FDIs) have become one of the major contributors to
country economic growth. Since 1973 until 2003, the FDI inflows have give impact to
the economic growth for both China and Malaysia. FDI inflows have indirectly
affected the investment opportunities in the property industry since they need the
office and land for their business operation. So, it is indirectly give affect to the
growth of Malaysian property industry. However, the emerging China nowadays
made them the major player in the global economy. Many investors like to invest

there and this might be affecting the FDI growth in Malaysia.

To study the impact of FDI inflows in China to FDI in Malaysia, the researcher have
use the secondary data. The data is for the total FDI inflows in million USD in China
and Malaysia from 1973 until 2003. From the data, the researcher does the analysis
for the impact of FDI inflows in China to the FDI in Malaysia by using the Microsoft
Excel to compare the movement of the FDI in both couniries. To analyze the level of
significance of the FDI inflows in China and Malaysia, the researcher use the
Statistical Package for Social Science (SPSS version 14.0) to analyze the correlation

between the FDI for both countries.

As the objective of the study to analyze the impact of the FDI inflows in China to the
FDI in Malaysia, the result shows that in thirty years period of time from 1973 to
2003, the movements of FDI in China have indirectly affected the FD! in Malaysia.
From the correlation analysis, the level of significance has been achieved where the
level is significance at 0.000 and the Pearson correlation is 0.649. It means that,
when FDI inflows in China increase by 100%, the FDI inflows in Malaysia decrease

by 64.9%.
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1.1

The Impact of China's Economic Growth Towards Investments Opportunities
In the Malaysia Property Industry for FDIs

Introduction

Foreign Direct Investment (FDI) is an investment that is made to acquire a
lasting interest in an enterprise operating in an economy. According to
Agrawal, 2000, there has been an enormous boom in FDI flows since 1993.
In 1980°, the world’s share of inward FDI stock averaged 4.6% of world GDP.
By 1994, it reached 9.4%. In 1999 it was 16%. For East and Southeast Asia,
the numbers are even more dramatic. In 1980, the share of inward FDI stock
averaged 3.8% of GDP. FDI is the largest source of external finance for
developing countries. Since 1980, the country has maintained an open policy
towards trade and investment. As a result, FDI has played an important role

in the capital formation and hence, the development of the economy.

FDI can play a key role in the process of creating a better economic
environment. FDI have accelerated the economic growth in Malaysia for
many years. However, open-door policy in China might be slightly affected
the number of FDI inflow in Malaysia and at the same time affect Malaysia
economic growth. This study done to investigate whether FDI inflows in China
have given impact to the FDI in Malaysia as China becomes favourite place
for investors to make investment nowadays. Other than that, this study also
evaluates the level of significance of FDI growth in China as compared to FDI
in Malaysia. To complete this study, | have used the data of FDI inflows in
China and Malaysia in real terms from 1973 until 2003. At the end of this
study, | have recommended the actions that Malaysia Property Industry
especially Sime Darby Property Division can take through its prestigious
developers, Sime UEP Development Sdn Bhd in order to sustain existing
investors and attract new potential foreign investors to come invest in

Malaysia.
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