
THE INVESTMENT TREND ANALYSIS
IN MELAKA FROM 1995-2006

NORATIKAH BINTI ABDULL KHALID

Submitted in Partial Fulfillment
of the Requirement for the

Bachelor of Business Administration
(Hons) International Business

FACULTY OF BUSINESS MANAGEMENT
UiTM, MELAKA

2007



ACKNOWLEDGEMENT

Praise to Allah S.W.T for giving me the strength against all barriers in completing this

project paper. In completing this project paper, endless effort and commitment are

important. It also involves continuous works so that the project paper can be completed

on the stipulated time. Moreover, the interest to the topic that wanted to be delivered is

the vital reason when doing the project paper.

I would like to express my heartiest thanks to my advisor Puan Nor Azizah Mohammad

Amin for inspiring me to pursue my project paper right up from the initial stage until the

final stage. I would also like to thank my second examiner, PM. Dr Ariffin B. Md. Salleh

for his comments and critics.

I would also like to thank my beloved family for their support and encouragement. Last

but not least, thank you to all Invest Melaka employees for assisting me in gathering

information related to my thesis. Then, to all my classmates and those that are not

mentioned here, thank you for all your kind help and encouragement that make it

possible for me to complete this project paper.

Thank you.

IV



TABLE OF CONTENTS

ACKNOWLEDGE
TABLE OF CONTENTS
LIST OF TABLES
LIST OF FIGURES
LIST OF ABBREVIATIONS AND ACRONYMS
ABSTRACT

CHAPTERS

1. INTRODUCTION

1.1 Introduction
1.2 Problem Statement
1.3 Research Objectives
1.4 Research Question
1.5 Scope of Study
1.6 Limitation of Study
1.7 Significance of Study
1.8 Definition of Term

2. LITERATURE REVIEW

2.1 Definition of Investment
2.1.1 Investment and Business Fluctuation
2.1.2 Investment and the Cost of Capital
2.1.3 Other Determinants of Investment
2.1.4 Factors Influencing Investment
2.1.5 Strategies of Promoting Investment

2.2 Overview of Investment in Malaysia from 1995-2006
2.3 Investment in Melaka

3. RESEARCH METHODOLOGY

3.1 Introduction
3.2 Purpose of Study
3.3 Data Collection

PAGE

iv

v
vi
vii
viii

1
2
3
3
3
4
5
5

6
7
8
9

12
16
19
20

22
22
22

4. DATA FINDINGS AND ANALYSIS
4.1 Introduction
4.2 Trend of Investment in Melaka from 1995-2006
4.3 Factors Influencing Investment Trend in Melaka to Increase
4.4 Factors Influencing Investment Trend in Melaka to Decrease

23
24
28
30



ABSTRACT

The title of this research paper is The Investment Trend Analysis In Melaka From

1995-2006.The two objectives of this study are to identify the investment trend of in

Melaka from year 1995-2006 and to identify factors influencing the investment trend

in Melaka. The scope of this study is Melaka and concentrates on the investment

trend in Melaka and the factors influencing the investment trend in Melaka. In this

study, data gathered through such existing sources are called secondary data. That

is they data that already exist and do not have to be collected by the research.

At the end of the study, based from the information collected, several suggestions

have been made for the organization to increase the investment in Melaka and also

for the future research purpose.
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CHAPTER ONE

INTRODUCTION

1. 1 Introduction

Investment is an asset or item that is purchased with the hope that it will generate

income or appreciate in the future. In an economic sense, an investment is the purchase

of goods that are not consumed today but are used in the future to create wealth.

Malaysia is a middle-income country attempting to ensure more rapid, sustained growth

and job creation. Ninth Malaysia plan also sets the tone for government policies

including an emphasis on government investment to provide infrastructure, support

domestic demand and encourage private investment.

In Malaysia, Melaka is the premier investment destination. In infrastructure, accessibility,

incentives and investment climate the state offers an excellent package to both domestic

and foreign investors. Melaka reputation as the most progressive state in Malaysia is

fueled by the business friendly state government's concerted efforts and delivery system

in supporting all activities that encourage foreign and local business participation.

Melaka is the chosen location for business enterprises following further development

such as first its strategic accessibility to various parts of the world. Another strategic

step headed by the Chief Minister is to approve and expedite conversion of land for

development purposes, build plants in industrial areas and establish one stop centre to

overcome bureaucracy and assist investors in the state.
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