











1.0 CASE SUMMARY / BACKGROUND

HISTORY AND BACKGROUND

The Malaysian Government established Tenaga Nasional Berhad (TNB) in September
1990 through a corporatisation and privatization exercise. The corporatization is
regulated under the Electricity Supply Department under the Ministry of Energy,

Telecommunications and Posts, Malaysia.

The move to transform the former government electricity utility into a private entity was
highly successful because of TNB's unique position as a monopoly in the generation,

transmission and distribution of electricity in Peninsular Malaysia.

Another major contributing factor in its successful business development has been the
utility's legacy, one rich in experience and expertise, from its predecessor, the Central
Electricity Board (CEB) established in 1949, which in 1965 was renamed the National
Electricity Board (NEB), to meet national aspirations.

Although owned by a large number of shareholders, both national and
international, the Malaysian Government through the Ministry of Finance

continues to hold the majority stake.

Today, TNB's core activitics are driven by the nation's industrialization
program. GDP growth, the rising affluence and demographics as well as technological

changes all of which see the mega need for mega power.

The tender portion was oversubscribed by 6.47 times and 3.47 times, very impressive
figures considering the sheer volume and magnitude of the shares offered oversubscribed
the local public offer. Overall, TNB received gross proceeds of RM3,213.9 million from

this 1ssue.






