
THE DETERMINANTS OF AGRICULTURAL PRODUCTIVITY 
IN MALAYSIA

NURUL SHAHIDA BINTI AZIZAN

2015865378

BACHELOR OF BUSINESS ADMINISTRATION 
WITH HONOURS (FINANCE) 

FACULTY OF BUSINESS MANAGEMENT 
UNIVERSITI TEKNOLOGI MARA (TERENGGANU)

JUNE 2017



TABLE OF CONTENT

CONTENT PAGE

ACKNOWLEDGEMENT

LIST OF TABLES "

LIST OF FIGURE iii

ABSTRACT iv

CHAPTER ONE : INTRODUCTION
1.0 Introduction 1

1.1 Background of the study 3

1.2 Problem statement 5

1.3 Research objective 5

1.4 Scope of the study 6

1.5 Significant of the study 7

1.6 Limitation of the study 8

1.7 Operational definition 9

CHAPTER TWO : LITERATURE REVIEW
102.1 Agricultural productivity
122.2 Government expenditure

2_3 Net export

2.4 Agriculture education 1 g

2.5 Inflation rate



24
CHAPTER THREE : RESEARCH METHODOLOGY
3.1 Research design

3.2 Method of data collection 24

3.3 Theoretical framework 25

3.4 Hypothesis 26

3.5 Variable description 27

3.6 Measure of analysis 29

CHAPTER FOUR : DATA ANALYSIS AND

INTERPRETATION

4.1 Regression result

4.2 Correlation

4.3 Descriptive statistics

4.4 Correlation analysis

4.5 Regression analysis

4.6 Result analysis and Discussion

31

32

33

35

37

41

CHAPTER FIVE :CONCLUSION AND RECOMMENDATION
5.1 Conclusions 44

5.2 Recommendations 46

BIBILIOGRAPHY 47

APPENDICES 52



ACKNOWLEDGEMENT

Praise to Allah Lord of the universe who give his blesses and strength to complete this research 

paper. Peach and Prayers be upon his final Prophet and messenger Muhammad SAW, the 

ideal role model for human being.

I am very grateful and thankful that I made it successful in completing this research paper. This 

research could not have been completed without the persistent and dedication and cooperation 

among the members of the group. Throughout the process of completing this research paper, I 

have encountered numerous obstacles from data collection, analysis and interpretation. It is by 

motivation, guidance and assistance from a few individuals I were able to overcome the 

problems and difficulties pertaining to my research paper. Therefore, I take this opportunity to 

acknowledge them.

First and foremost, I would like to express my greatest gratitude to my lecturers Madam 

Noorazlina Binti Ahmad as an advisor who has overseen of my research paper for the entire 

time span and Dr. Zuriyati who has taught me about the overall research and how to do it. If it 

was not because of yours guidance, patience and willingness to work with us, I would not have 

corrected the errors that I have made during finishing this research paper.

Last but not least, I would like to extend my deepest gratitude and special thanks to all who 

have directly and indirectly guide us in the writing this research paper . I express my deepest 

appreciation to my beloved parents, friends and colleagues for their continuous encouragement 

are greatly appreciated.



Abstract

Agricultural productivity may require observation over time in order to explain the evolution of 

agricultural productivity. The purpose of this study is to determine the important factors that 

influence agricultural productivity in Malaysia. Ordinary Least Square (OLS) is used to examine 

the relationship between the variables. The study used annual data from 1980-2015 which is 35 

years’ data observed. Government expenditure is express by general government final 

consumption expenditure, net export; agricultural expenditure and inflation rate were taken as 

independent variable while agricultural productivity as dependent variable. The findings reveal 

that all the variables are significant on agricultural productivity but there is a multicollinearity 

problem. In order to avoid this problem agriculture education has to drop. The result from 

regression show government expenditure and inflation rate is significant while net export show 

insignificant result on agricultural productivity in Malaysia. Government expenditure is the most 

significant variable influence agricultural productivity.

Keywords: Agricultural Productivity, Ordinary Least Square, Government Expenditure, Net 

Export, Agriculture Education and Inflation.


