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indicating lower opinion thresholds in the retail industry than in the finance industry, seem to 
contradict the underlying theory, which suggests lower opinion thresholds in the finance 
industry due to risk and uncertainty within the industry. 

This study has provided evidence of the effect of industry on auditors' materiality judgments, 
which differ between industries. However, the main effect of this variable is not significant. 
The study further finds that the effect of industry occurs in an interaction with industry 
specialization. Differences across industries are believed to have resulted in inconsistencies 
in auditors' judgments in the past. The researcher believes that an investigation into the 
effects of industry on materiality judgments is an original contribution of this study to the 
existing body of knowledge in this area. A serious consideration should be given to audit 
opinion thresholds for inclusion in the standards. Currently, the 1 standard is silent on these 
thresholds. The findings indicate that the "except for" opinion threshold is significantly lower 
than the adverse opinion threshold. Although the choice between an "except for" opinion 
and an adverse opinion depends on the degree of materiality of the subject of the qualification 
(ISA 320), the standard does not provide definitive guidelines on the appropriate materiality 
thresholds for different types of audit opinion. Auditors have to apply their professional 
judgments as to the likely threshold that would be appropriate for these types of audit opinions. 

The findings suggest the existence of industry effects on auditors' materiality judgments. 
The fact that each industry inherits a different level of risk, involves specific regulations and 
accounting policies, and faces certain accounting problems has resulted in inter-industry 
variations in materiality judgments. Auditors in practice recognize the significance of industry 
in the conduct of an audit. Inter-industry differences in materiality judgments indicate the 
need for specific consideration to be given to the industry factor in materiality guidelines. 
Hence, specific guidelines may be necessary for different industries or groups of similar 
industries. 

Industry variable may consist of a number of related factors. In order to understand the 
effects of industry type in greater detail, further research into these factors making up the 
industry variable is necessary. Further investigation into this aspect will help auditors direct 
their focus to the significant dimension of an industry. Also, since this study examines the 
effects of only two industries, the retail and finance industries, the generalisability of the 
result is limited to only these two industries. Further research in other industries help validate 
results of this study. It will help enhance the understanding of the industry effects on materiality 
judgments. Further, the retail and finance industries should be studied with a greater number 
of subjects. In addition, it would be interesting to see comparative studies in other countries 
since this study has used data from Australia. Comparative studies between other groups 
e.g. preparers and users of financial statements and auditors in other countries. Comparative 
studies between these groups, applying a similar research approach and examining the 
same independent variables, would provide another opportunity for future research. 
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