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ABSTRACT

This study attempts to contribute to a debate on the issue of dividend policy by examining
the determinants of dividend policy for companies listed on the Main Board of Bursa
Malaysia. A sample of 174 firms was selected for the period 1999 to 2004. The Sfinancial
data of these companies was analyzed by regressing the leverage, profitability,
tangibility, size, growth, liquidity to the dividend payout. Based on the pooled results, size
and growth have a significantly positive relationship with dividend payout, while
leverage has a significantly inverse relationship with dividend policy. Also, a further
study was conducted to determine which financial variables affect dividend payout for
different industries. For industry analysis, size has a significantly positive relationship
with dividend payout ratio for certain industries like Industrial Products, Consumer
Product, Real Estate/ Properties and Hotel and Infrastructure. Furthermore, debt is a
variable that has a significantly negative association with dividend payout ratio for
Industrial Products, Consumer Products, Construction and Real Estate/ Properties
companies.



Table 1:

Table 2:

Table 3:

Table 4:

Table 5:

Table 6

LIST OF TABLES

The expected signs for the explanatory variables that affect
dividend policy of a firm

Descriptive statistics of sample firms listed on Bursa
Malaysia during the year 1999 to the year 2004

Descriptive statistics of dividend payout ratios of companies
listed on Bursa Malaysia from 1999 — 2004 according to
industry.

Regression Estimates for 985 companies listed on the Main
Board of Bursa Malaysia from 1999 — 2004

Regression Estimates of companies listed on the Main Board
of Bursa Malaysia from the year 1999 to the year 2004

Regression Estimates of companies listed on Bursa Malaysia
from 1999 — 2004 according to industry.

Page

22

26

26

28

29

31



TABLE OF CONTENTS

Acknowledgements
Abstract
List of Tables
Table of Contents
CHAPTER 1: INTRODUCTION
1.0 Introduction
1.1 The Problem Statement
1.2 Objectives of the Study
1.3 Chapter Organization
CHAPTER 2: LITERATURE REVIEW
2.0 Chapter Description
2.1 Introduction
22 Dividend
2.3 Determinant Factors
2.3.1 Non-Financial Factors
2.3.1.1 Agency Cost
2.3.1.2 Pecking Order Theory
2.3.1.3 Signaling Theory
2.3.1.4 Tax
2.3.2 Financial Factors

2.4 Summary

Page

10-12
12-13
14-15

15-17



