
THE COMPARATIVE ANALYSIS BETWEEN ISLAMIC AND CONVENTIONAL

INSURANCE : EVIDENCE FROM ASIA COUNTRIES

ZAKIAH BT MOHAMED HAMIDI

2015668312

Submitted in Partial Fulfill of the

Requirement for the

Bachelor of Business Administration with Honours ( Finance )

FACULTY OF BUSINESS MANAGEMENT

UNIVERSITI TEKNOLOGI MARA

SABAH



ACKNOWLEDGMENT

First and foremost, I would like to express my deepest gratitude to the Almighty as

with his blessings, this project are able to complete and for giving me strength and

patience to finish this research.

Next, I would like to express my gratitude and thank my final project supervisor, Dr

Agnes Paulus Jidwin for her valuable advice and assistance. Dr Agnes had sacrifice

her valuable time to meet and assist in this project so that I could perform my best in

this final project research. Other than that, she also motivates and and encourages me

when I face some difficulties from beginning until the end of this project paper.

I also would like to thank Professor Madya Dr. Imbarine Bujang, who give me and all

the final year student this opportunity to conduct this study ( FIN 672). Not to forget

to thank to all the staff Politeknik Kota Kinabalu who give me the permission to seek

for consultant regarding my research every once a week.

Last but not least, thanks to all my family and friends who had share their knowledge,

support and encouragement to struggle until I'm able to complete the assignment.



TABLE OF CONTENT

ACKNOWLEDGEMENT…………………………………………………..…… ⅰ

ABSTRACT……………………………………………………………………... ⅱ

LIST OF ABBREVIATION……………………………………………………. ⅲ

LIST OF FIGURES…………………………………………………………….. ⅳ

LIST OF TABLES……………………………………………………………… ⅴ

CHAPTER 1: INTRODUCTION

1.1 INTRODUCTION……………………………………………………….1

1.2 BACKGROUND OF STUDY…………………………………………..1-4

1.3 PROBLEM STATEMENT………………………………………….…..5

1.4 RESEARCH OBJECTIVES…………………………………………… 6

1.5 SIGNIFICANT OF RESEARCH……………………………………..…6-7

1.6 SCOPE AND LIMITATION………………….………………………...8

1.7 ORGANIZATION OF STUDY…………………..……………………..9-11

CHAPTER 2: LITERATURE REVIEW

2.0 INTRODUCTION…………………………………………………… 12

2.1THEORY……………………………………………….…………….. 12

2.2 LITERATURE REVIEW………………………………………….…..13-18

CHAPTER 3:RESEARCH METHODOLOGY

3.0 INTRODUCTION……………………………………………………...19

3.1 DATA DESCRIPTIVE…………………….……………………………19



3.1 DATA COLLECTION METHOD………………………………..……19-21

3.2 MEASUREMENT OF VARIABLES………………………………….21-23

3.3 CONCEPTUAL FRAMEWORK………………………………………23

3.4 RESEARCH DESIGN………………………………………………….24

3.5 SAMPLING TECHNIQUE…………………………………………….24-25

3.6 DATA SOFTWARE……………………………………………..…….25-31

3.7 EMPIRICAL MODEL……………………………………………….....31-33

3.8 HYPOTHESIS…………………………………………………………..34

3.9 RESEARCH FLOW…………………………………………………….35

CHAPTER 4:

4.0 INTRODUCTION………………………………………………..…….36

4.1DESCRIPTIVE STATISTIC…………………………………………36-38

4.2 UNIT ROOT TEST…………………………………………..………38-40

4.3 POOLABILITY TEST………………………………………..……..41-42

4.4 REGRESSION TEST…………………………………………..……42-44

4.5ROBUST REGRESSION……………………………………..…..….44-46

CHAPTER 5:

5.1 CONCLUSION…………………….………………………….………47-49

5.2 RECOMMENDATIONS………………………………………………49-50

5.3 REFERENCES…………………………………………………………51-53



Abstract

The purpose of this study is to investigate the performance between islamic and

conventional insurance in Asia countries. The data selected for the study covered a

period of seven years from 2010 until 2016. the data were analyzed using the Stata

software in generating the result. The variable used to measure the performance level

of the insurance is financial ratio and the measuring relationships are leverage,size,

liquidity and return on asset. Many researchers from the previous study suggested that

conventional insurance has better performance than takaful. Similarly the result of this

study found that the conventional insurance demonstrated better performance in Asia

country.
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