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Introduction 

Onions are widely used in Malaysia, with 

most supplies imported from India, 

China, Pakistan, and the Netherlands. 

However, recent disruptions in these 

supply chains have led to shortages and 

rising prices. Factors such as climate 

change, trade restrictions, and global 

crises have significantly impacted onion 

production and exportation. 

Factors Contributing to Onion Supply 
Issues 

1.​ Climate Change and Weather 

Conditions, India, one of Malaysia's top 

suppliers, experienced heavy rains and 

floods that destroyed onion crops. Other 

than that, unstable weather patterns in 

China and the U.S. affected production, 

reducing global supply. 

2.​ Trade Restrictions and Export Bans. 

India imposed an export ban in 2023 to 

stabilize domestic supply, leading to 

shortages in importing countries like 

Malaysia.The COVID-19 pandemic also 

disrupted international trade, limiting 

onion exports. 

3.​ Economic and Market Disruptions, 

increased demand for onions globally 

led to price hikes. Also, transportation 

and logistics challenges due to rising 

fuel costs affected import efficiency. 

Impact of Onion Supply Shortages in 
Malaysia 

1.​ Rising Prices 

The price of onions fluctuated 

drastically, peaking at RM8 per kg in late 

2020 due to supply shortages. 

Government price regulations helped 

stabilize prices, but fluctuations 

remained a concern. 

2.​ Quality Issues 

Due to supply constraints, lower-quality 

onions entered the market, affecting 

consumer satisfaction. 

Improper storage and delayed 

shipments led to spoilage. 

3.​ Market Instability 

Retailers and food industries faced 

difficulties in maintaining onion stock. 



Consumers had to adjust cooking habits 

due to higher prices and lower 

availability. 

Strategies for Managing Onion 
Supply in Malaysia 

1.​ Enhancing Local Production 

Government initiatives aim to reduce 

dependence on imports by increasing 

domestic onion farming. 

The Ministry of Agriculture set a goal to 

cultivate 1,447 hectares for onion 

farming. 

2.​ Supply Chain Optimization 

Improved logistics and cold storage 

facilities can help maintain onion quality 

and reduce wastage. 

Strengthening trade agreements with 

multiple supplier countries to diversify 

sources. 

3.​ Market Monitoring and Price 
Regulations 

Regular monitoring of onion prices 

prevents hoarding and price 

manipulation. 

Authorities like FAMA ensure price 

stability by implementing regulatory 

mechanisms. 

Conclusion 

The onion supply issue in Malaysia is a 

significant concern, influenced by 

climate change, trade policies, and 

economic factors. A coordinated 

strategy involving local production, trade 

diversification, and market regulation is 

essential to ensure a stable and 

affordable onion supply. Government 

efforts and industry collaboration will be 

crucial in mitigating future disruptions 

and maintaining food security in 

Malaysia. 
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