PROEK PELAJAR

I UNIT RUTURAN & o
AN & 3
- Bab
S i
Py 'y
5 F

HOW TO IDENTIFY FAILING COMPANIES
BEFORE IT IS TOO LATE:
CASE STUDY ANALYSIS ON 5 SELECTED FAILING
COMPANIES BASED ON ALTMAN MODEL

RAKAYAH HAMDAN
93077161
(Degree In Accountancy {1996))

A project paper submitted to the Mara Institute of Technology
in partial fulfilment of the requirements for the
Degiee Jn Aecountapcy, Vovember 1996

e ——




ACKNOWLEDGEMENT

I would like to take this opportunity to thank my supervisor, Miss Sh. Rodziah Wan
Ahmad who had contributed constructive comments, guidance and advice towards the

success of this project paper.

My special thanks also to Madam Wee Shu Hui, my lecturer for project paper, who

had taught and import valuable information on the subject.

I would like to convey my appreciation to Puan Ajijah Othman and Encik Mohd. Toni

Lian who has greatly assisted me in making the study into reality.

Lastly, I would like to express my thanks to my husband, Abdul Gani Mohamad and
my son, Muhd. Haziq who had undoubtedly sacrificed the precious time and provided

me courage and endless moral support in pursuing this Degree In Accountancy.



ABSTRACT

Business is a high risk activity and it is very hard for each companies to survive for a
long-term period. However, it can be done by reviewing continually on the company
financial statement as a tool to make decision and measurement on the company
performance. These cannot be successfully done without evaluating other factors such

as non-financial factor especially on the management of the company.

With the usage of the financial statement analysis on 5 selected companies as a tool to
predict company failure by using Z-Score Model and considering non-financial factor,
both can provide meaningful information which can help company management or

interested parties with regards to bankruptcy.

It is hope that this case study will helps the users in predicting the company failure

before it is occurred.
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