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ABSTRACT

This paper aim is to find out the positive and negative relationship between the stock market,
oil price and exchange rate towards economic growth in Malaysia. In this study, we
considered the economic indicator as the additional determinants. By the term of financial
indicator, stock market is taken as a representative to the financial aspect. Meanwhile, for
the economic indicator includes exchange rate (dollar to RM) and oil price, which is per
barrel of price in USD. Hence, the monthly time series includes: stock price, exchange rate
and oil price from the year 2005 to 2015 were modelled into a multiple regression model.
The result of this study is the stock price and oil price have a positive relationship with the

economic growth.



Table of Contents

TITLE PAGE

DECLARATION OF ORIGINAL WORK
LETTER OF TRANSMITTAL
ACKNOWLEDGEMENT

TABLE OF CONTENT

LIST OF FIGURES

LIST OF TABLES

LIST OF ABBREVIATIONS
ABSTRACT

CHAPTER ONE: INTRODUCTION
1.1 Background of Study
1.2 Problem Statement
1.3 Objectives of Study
14 Significance of Study
1.4.1  Future Researcher
1.4.2  Government
143  Society

1.5 Scope of Study

1.6 Limitation of Study

1.6 Organization of Study

CHAPTER TWO: THEORY AND LITERATURE REVIEW
2.1 Brief review of the Literature Review
2.2 Literature Review
23 Theory used in the study
2.3.1 Stock market
2.3.2  Qil Price
2.3.3  Exchange Rate
2.3 Conceptual Framework

CHAPTER THREE: DATA AND METHODOLOGY
31 Data and Methodology
3.2 Independent Variable

3.2.1  Stock Market
3.2.2  Oil Price
3.2.3  Exchange Rate
33 Dependent Variable
34 Empirical Model
3.5 Research Design
3.6 Methodology
3.7 Summary of Chapter

ii
iii
iv

viii

ix

Xj

A= I RN BN B N - N N

11
11
13
13
14
14
16

17
17
17
18
18
19
20
21
26
27



CHAPTER FOUR: RESULT AND ANALYSIS

4.1 Introduction

4.2 Descriptive Test

4.3 Unit Root Tests

4.4 Diagnostic Check
4.3.1  Multicollinearity Detection
4.3.2  Autocorrelation Detection
4.3.3  Heteroskedasticty Test

4.5 Multiple Regression Test

CHAPTER FIVE: CONCLUSION AND RECOMMENDATION

5.1 Introduction

5.2 Conclusion

5.3 Recommendation
APPENDICES

REFERENCES

28
28
30
31
32
33
33
34

36
36
37
38

54





