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ABSTRACT 

The successful in decision of capital structure is one of the key elements of the firms’ financial strategy 

This study is to identify the capital structure and firm performance in Malaysia with a sample 60 

companies for junior CEO and 60 companies for senior CEO for 5 years from 2010 until 2014. The data is 

analyze by using panel data analysis to find out the association between the variables. Result show there 

is insignificantly negative relationship between capital structure and firm performance. For company 

with junior and senior CEO has brought the same result by the Total debt to total assets (TDTA), long-

term debt to total assets (LTDTA), short-term debt total assets (STDTA) and Debt-to-equity ratio (DER) 

indicate negative relationship with return on assets (ROA) and return on equity (ROE). 

 


