THE DETERMINANTS OF STOCK MARKET PERFORMANCE IN MALAYSIA

SITI NOR SALMAH BINTI JUSOH
2016630802

BACHELOR OF BUSINESS ADMINISTRATION
WITH HONOURS (FINANCE)
FACULTY OF BUSINESS AND MANAGEMENT
UNIVERSITI TEKNOLOGI MARA CAWANGAN TERENGGANU

JUNE 2018



ACKNOWLEDGEMENTS

Alhamdulillah, first of all | would like to thank to Allah SW.T as finally 1 am able to finish
this research to fulfill the requirements as needed by Faculty of Business Management
Universiti Teknologi MARA. With the help and permission of Allah, a lots of effort and self
confidence in doing this research, | was granted the opportunity to accomplish this research
paper.

Besides that, big thank | am address to my advisor Puan Haslenna binti Hamdan
because without her guide, my research cannot be done properly like this. She always give me
supports, advice and guide on how to do my research in purpose to produce a good outcome
from research that been studied. Not forgetting to thanks to my second examiner, Dr. Zuriyati
binti Ahmad for sparring time and continuously support my research project.

A highly appreciation to all the lecturer and staffs of UiTM Terengganu for conducting a
workshop throughout the journey of this study. | also would like to thanks to my beloved family

for giving me support from the beginning for me to complete this study.

Last but not least, the appreciation also dedicated to everyone who involve directly or
indirectly in completing this study. May Allah reward you all with the best.

Thank you.



TABLE OF CONTENT
CONTENT
LETTER OF SUBMISSION
DECLARATION OF ORIGINAL WORK
ACKNOWLEDGEMENT
LIST OF TABLES AND FIGURES

ABSTRACT

CHAPTER 1 : INTRODUCTION
1.0 Introduction

11 Background of the study
1.2 Problem Statement

1.3 Objective of study

1.4 Scope of study

1.5  Significance of study

1.6 Operational definition

CHAPTER 2 : LITERATURE REVIEW
2.0 Introduction

2.1 Review of literature

CHAPTER 3 : RESEARCH METHODOLOGY
3.0 Introduction
3.1 Data collection method
3.2 Research design
3.3 Theoretical framework
3.4 Hypothesis
3.5 Data Analysis
3.5.1 Descriptive statistic
3.5.2 Correlation statistic
3.5.3 Regression

PAGE

vi

Vii

D 9 A A WN

1
11
11
13
16
17
17
17
17



CHAPTER 4 : FINDINGS AND ANALYSIS

40
4.1
4.2
43
44
4.5
46
4.7
48
49

Introduction

Descriptive Statistic

Pearson correlation

Regression Model

Coefficient

Coefficient of determination (R?)
T-Statistic

F-Statistic

Durbin Watson

Result analysis

CHAPTER 5 : CONCLUSION

50 Conclusion

51 Limitation of study
52 Recommendation
53 References
APPENDICES

18
18
20
21
21
22
22
23
24
25

27
29
30
31

34



ABSTRACT

Stock market lead to the economic growth in Malaysia. This study is to examine the effect of
macroeconomic variables on stock market in Malaysia. In this study the time series had been
used which include descriptive statistic, correlation and regression with the annual data from
year 1985 to 2016 with 32 observations. Price of stock market is been used to measure the
stock market performance. The independent variable in this study are interest rate (IR), inflation
(INF), money supply (MS) and industrial production (IP). Durbin Watson test is used for analysis
in order to remove the problem of autocorrelation. The regression model that has been used is
Ordinary Least Square (OLS) and the result indicate that the interest rate (IR)and money supply
(MS) are found to be positive significant with stock market. Meanwhile, inflation (INF) and
industrial production (IP) is found to be insignificant with stock market. As the recommendation,
future researcher should be alert with the economy before making an investment in stock
market.
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