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ABSTRACT

This project is about estimating and suggesting the best unemployment rate. Unemploy-
ment in Malaysia has become a major issue as many graduates face difticulties in searching
for jobs. Unattended event like this may cause a future problem to our country. This project
focus on data of unemployment rate from the year 2009 till 2014. Data is taken from 3 different
sources. Department of Statistics Malaysia, The World Bank and Quandl and shows unstable
value on rate on unemployment over the year 2009 to 2014. A new data that was improved by
computing the 3 data were compared to prediction of each actual data. The project shows that
by improving the data, the result obtain will be a value that can be used to represent all data

from different source if data were taken from more than one source.
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1 INTRODUCTION

1.1  Research Background

Unemploymept issue in Malaysia is seem to be increasing seriously. According to Malaysian
Statistic Depa:tment in 20135, the unemployment rate has increased from 0.1 percent in January
to 3.2 percent as at February 2015. Even though development is rapidly increase from time to
time. job opportunities among Malaysian citizen are still being concern. Many graduates either
from private institution or public institution are facing the same problem. Fresh graduate tends
to choose high quality job that look suitable for their qualification althougl} they does not have
any working experience. This create a high competition situation wherg there is plenty of job
that are available for them. Other unemployed people whose only have high school certificates
also have the same difficulties when they must compele with foreign workers. Most of the
employers in our country are more attracted to foreign workers as they are cheaper and easier
to handle.

Government especially the Ministry of Human Resources should take this situation seri-
ously as it indirectly cause hardship among citizen and economic instability. “Unemployment
is often a humiliating experience, taking a tough mental and financial toll” (Mckay, 2015).
Unemployment will affect the life of people where they cannot get along with high living stan-
dard. Lack of money supply in market will cause low demand in the market. This will reduce
the sales of profit companies and slowly make foreign investor to stop investing in Malaysian
market. Flow of money into country will go down and finally cause national budget deficit.
Therefore the government and all other involved parties must make a move to counter the situ-
ation before it getting worse. Future prediction of unemployment rate may help in solving tile
problem.

According to Amadeo (2016). one of the best solution to unemployment is to deal with
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monetary policy as it has significant effect on market structure. Central Bank should have in-
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