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ABSTRACT

The aim of this study is to examine the performance of the Malaysian’s Islamic banks
and Conventional banks, and compare their profitability in the financial sector.
Profitability of banks can be influenced by several factors, such as liquidity, credit,
capital, operating expenses, and the size of the banks. For this study its examine the
relation between capital adequacy, liquidity ratios and the bank size. And Islamic banks
its data pooled by the fixed effect and for the conventional its pooled by the random
effect its because there have a different result on the Hausman test. And there have a
significant relations also positive relationship between liquidity and the return on

assets.
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