
 
 

DETERMINANTS OF DIVIDEND POLICY OF 

PUBLIC LISTED COMPANY IN MALAYSA 

 

 

  

BARTHOLOMEW YUSRI 

2017683914 

 

 

 

 

 

  

BACHELOR OF BUSINESS ADMINISTRATION 

(HONS) FINANCE 

  

JULY 2020 

 
 
 



iv 
 

ACKNOWLEDGEMENT 

I am grateful to God for providing me an opening to further in study in University. 

With this I can study for Bachelor of Business Administration (Honors) Finance in 

Universiti Teknologi MARA. Without God allowing me to further my study I cannot reach 

this far. 

I want to convey my appreciativeness and thank my lecturer, Dr Mohd Shamlie 

Salisi, for directing and encouraging this research through the entire production of the 

preparation and execution. Without, all the experience and recommendations that given by 

him my study would not have been improve and smoothen. Also, my knowledge 

concerning the paper I have written so that I be able to get something done very thoroughly 

related to it. Every One Of the help in conditions of moment in advice and energy that are 

given by him are extremely welcome so that I can finish my research along with I for one 

am yearning for the top wellbeing and prosperity for him.  

Lastly, this gratitude additionally would be bestowed on my families, especially my 

parent and acquaintances who can support me and direct me in fulfilling the research paper. 

I am very touched and thankful that they dedicated their advice, resources, and monetary 

support to support me at any time I gotten to face any obstacles. I surely would not finish 

the research without their endorsement and their prayers  



v 
 

TABLE OF CONTENT 

 Page 

DECLARATION OF ORIGINAL WORK      i 

LETTER OF SUBMISSION        ii 

ACKNOWLEDGEMENT        iv 

TABLE OF CONTENT        v 

LIST OF DIAGRAMS        ix 

LIST OF TABLES         x 

LIST OF ABBREVIATION        xi 

ABSTRACT          xii 

CHAPTER 1: INTRODUCTION       1 

1.1 Introduction         1 

1.2 Background of Study        1 

1.3 Problem Statement        2 

1.4 Objectives of the Research       3 

1.5 Scope of Study         3 

1.6 Limitation of Study        4 

1.7 Significance of Study        5 

1.8 Summary of Study        5 



vi 
 

 

  

CHAPTER 2: LITERATURE REVIEW      6 

2.1 Introduction         6 

2.2 Theory of the Study        6 

2.3 Literature Review         7 

2.4 Conceptual Framework        10 

2.5 Summary of chapter        12 

 

CHAPTER 3: DATA AND METHODOLOGY     13 

3.1 Introduction         13 

3.2 Research Design         13 

3.3 Data Collection         13 

3.4 Data Analysis         14 

3.5 Estimation Procedure        14 

3.6 Breusch-Pagan Langrage Multiplier Test      18 

3.7 Regression Test         18 

3.8 Correlation Test         19 

3.9 Multicollinearity Test        19 



xii 
 

ABSTRACT 

 

The purpose of this study is to focus on what does the listed company in Malaysia use a 

structure to make their dividend policy. With dividend per share as the dependent variable. 

The independent variable consists of Liquidity (LIQ), Leverage (LEV), Return on equity 

(ROE), Net profit Margin (NPM) and Earning per share (EPS). This study will also 

determine if NPM can be used as a determinant which the research gap in this study. The 

data was collected from the year 2015 to 2019 which was used in a panel data. The result 

from this study shows that LIQ, LEV and ROE have an insignificant with DPS compared 

to previous studies. Meanwhile, NPM and EPS can be used as a determinant because both 

variable have a significant relationship with DPS in public listed company in Malaysia. 

 

 

 

 

 

 

 

 

 

 

 

 

 


