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ABSTRACT

This study attempted to investigate the determinants of a company’s profitability based
on manufacturing in sector in Malaysia. The dependent variable of this study is
profitability and the independent variables are growth, fixed asset, financial leverage and
working capital. This study used the return on asset to measure profitability of company,
asset value to measure growth, fixed asset to total asset to measure fixed asset, total
liabilities to market value of equity used to measure financial leverage and current ratio to

measure the working capital.

This study will involve 15 manufacturing companies that listed in Bursa Saham
Malaysia during period of 2010 to 2016. The empirical evidence found that there is a
positive significant relationship between fixed asset, working capital and profitability.
Meanwhile, financial leverage and growth have negative but insignificant relationship

with profitability.
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