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ABSTRACT

This study aim to establish the crucial determinants of profitability in ACE Market
in Malaysia. There are three factors to be focus on this research which are sales
growth, liquidity and leverage. The dependent variables for this research is
profitability and the independent variables such as liquidity, leverage and sales
growth. The sample data was collected from 2015 until 2020 which comprises 13
companies in the ACE Market in Bursa Malaysia. In this research study, panel
data models will be used. The results shows sales growth has significant and
positive relationship with return on asset. Meanwhile current ratio indicates a
significant negative relationship with return on asset. For debt ratio indicates a

negative relationship with return on asset.
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CHAPTER ONE
INTRODUCTION

1.1 Introduction

A company's profitability is one of the most important aspects to consider when
evaluating its performance because it demonstrates how much money the company
makes in relation to its assets invested, equity invested and sales made. In order to
provide sufficient financial resources for long-term development, the economy must be
stable and profitable, attracting both domestic attention and investment as well as
international attention and investment.

Today, MESDAQ has taken over the Bursa Malaysia ACE Market. It was
formed in 2009 by the combination of the main and second boards to become Bursa
Malaysia's main market.

In this study, liquidity, leverage, and sales growth are three factors that influence
the profitability of the ACE Market in Malaysia.

In addition, profitability is the primary objective of all businesses. The
company will not be able to survive in the long term without profitability. As a result,

current and previous profitability and future profitability are seriously examined.

1.2 Research Background

When predicting future business performance, profitability can also be a useful
tool to use. Profitability is essential before evaluating a company's future prospects
because it reflects the company's ability to meet its obligations to funders while also
creating long-term value for its shareholders and creditors. (Chabachib et al., 2019).
The advanced electronics, telecommunication, industrial automation systems,
information technology, biotechnology and healthcare industries are all included in the
ACE market. (Ghasemi & Ab Razak, 2017). According to Bursa Malaysia, the ACE
Market is the right marketplace for establishment and emerging enterprises intending

to obtain funds through an initial public offering.



