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ABSTRACT

Since the first case was discovered at the end of 2019, COVID-19 has spread
over the world, resulting in over 2 million confirmed cases. The World Health
Organization (WHO) labelled the COVID-19 disease a pandemic on March 11, 2020.
The COVID-19 epidemic has also had an impact on the global financial industry, which
includes Malaysia. This study looks into the impact of the COVID-19 epidemic on the
Malaysian stock market's healthcare sector. The analysis also shown that during the
COVID-19 epidemic, there were a few events that had an impact on the Malaysian stock
market. The number of COVID-19 cases (COVC), the number of COVID-19 daily
death cases (COVD), and the Chicago Board of Exchange (CBOE) index were utilised
as independent variables. The study's sample period was from the 2nd of March 2020
to the 31st of December 2020. According to the findings, COVID-19 cases (COVC) had
a negative relationship with Healthcare sector performance in the Malaysian stock
market, with the number of COVID-19 daily death cases being virtually considerably
affected by the number of COVID-19 daily death cases. The COVD has a good working
connection with the healthcare industry. The number of death cases in Malaysia had a
beneficial impact on the sectorial index's performance. Consequently, a few key
findings are reached. First, while the number of new cases of COVID-19 had no effect
on the number of daily deaths, it did have a significant impact on healthcare and index
returns. Furthermore, this study can assist market participants in understanding the
performance of the Malaysian stock market during COVID-19.

Key words: COVID-19, Stock market, Healthcare sector, COVID-19 daily cases,
COVID-19 daily death cases, Chicago Board of Exchange (CBOE).
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CHAPTER ONE

INTRODUCTION

1.1 INTRODUCTION

The novel Coronavirus (COVID-19) pandemic outbreak has built a social
threat that has impacted the financial growth of firms and the economic growth of
Malaysia. Coronavirus infection is a disease caused by a virus that is transmitted
from person to person. Malaysian economic growth has reached as 10-year low as
concerns remain around COVID-19. The virus then spread to another Chinese city,
prompting China to enforce a lockdown in Wuhan as a precautionary measure to
prevent the virus from spreading further. The virus COVID-19 had reached world
nations and had already turned into an international crisis, triggering plenty of issues.
The COVID-19 pandemic has had an effect on the stock market around the world,

with some companies' stock prices plummeting.

Some governments around the world have placed their countries on
lockdown to slow the spread of life-threatening viruses and to try to enforce social
distancing activities. As a result, economic activity has slowed, and several
businesses have gone bankrupt, said Idris (2020). Existing customers spending more
time at home and doing some shopping during the lockdown, consumption and trade
continued to take place online as economic activities ceased. As a result, the stock

market, such as POS Malaysia, has grown said Azhar (2020).

COVID-19 was first detected in Malaysia on January 25, 2020, and has
since risen to 25 cases in less than a month. Due to the rising number of COVID-19
incidents, the Malaysian government issued a Movement Control Order (MCO) that
was initially effective from March 18 to March 31, but was later extended until May
12, 2020. The supply and demand curves have been affected all over the world as a
result of China's lockout, and this has had an impact on Malaysia's market structure.
The supply and demand curves have been affected all over the world as a result of

China's lockout, and this has had an effect on Malaysia's economic system.



