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PREFACE 

The legal status of the settlers in the FELDA land development 

schemes has not been made very clear to most of the public. The 

settlers' rights remain ambigious, and many think that they have 

no rights at all. The existing information related to FELDA deals 

only with the broad structure of FELDA and its achievements in its 

business-orientated projects. There is nothing available for the 

public (and even the settlers themselves) to decide what the status 

of the settlers is. 

The general impression that the members of the public have is that 

FELDA is a government department which is concerned with oil palm 

and rubber and it provides lands to the settlers to work on. Those 

who are not sure of the status of the settlers are of the view that 

the settlers are exploited by FELDA. it seems that the settlers 

have become the victims of being poor, uneducated and are obliged 

to work on the land with small incomes. However, whatever the 

inequities faced by the settlers there is no opinion stated as to 

how it can be stopped or avoided. The simple reason for this 

failure is that there is no clear picture of the status and the 

rights of the settlers. 

This situation cannot be allowed to continue. In order to help the 

settlers there must be someone willing to examine the relationship 

that exist between them and FELDA, and to suggest ways to protect 

the interest of the settlers. If victimisation occurs, it must be 

put to an end, and where necessary those liable for the problem 

held accountable. 
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CHAPTER ONE 

THE LEGAL BACKGROUND OF THE FELDA SCHEME 

It has now been thirty years since the establishment of the Federal Land 

Development Authority (FELDA) on 1st July, 1956; the same date on which 

the Land Development Ordinance 1956 (No. 20/1956) (the statute from 

which the FELDA derives it powers) came into force. During this 

period of time, FELDA has been one of the very active authorities in 

land development and its role and contribution are very well recognised, 

locally and internationally. To date, there are 97,113 settlers in the 

261 development schemes successfully operating all over the country. 

If the number of settlers and schemes may be seen as a proof of 

FELDA"s success, this success has been achieved by it through long 

years of proper management and continuous services, well-planned for 

the benefit of the settlers. 

The idea of having a land scheme properly managed to provide better 

living for the Malaysians was first mooted during the period of self-

government preceding Independence. The idea was to have a definite 

policy for land development as a basic strategy for the raising of the 

economic status of the rural sector. Such a strategy was imperative 

as the existing private investment did not generate an equitable dis­

tribution of wealth within the country, although it did play the major 

role in Malaysia's agricultural expansion and economic development. 

Moreover, the maintenance of a balance between national and foreign 

ownership of land required a more direct involvement by the Government. 

"The post-Independence period, therefore, saw the active participation 
2 

of the public sector and a reduced role played by the private sector." 

See Table A at page 14 below. 

Tunku Shamsul Bahrain & D.D.A. Parera, FELDA 21 years of Land 
Development, FELDA, Kuala Lumpur, 1977, p. 1 


