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PREFACE

This report is an individual project presented as a

"Graduation Exercise" in fulfilment of a Business
Research Paper. The Report fucus on the New Economic
Policy regarding the Bumiputra participation in
equity investment of assets and wealth in the country

espeéially in the industrial and commercial sectors.

An attempt is made in this report to outline the gene-
ral problems faced by the Bumiputra Community, to

evaluate the hypothesis to analyse the findings and

to expose the present economic situation of our coun-
try, regarding the achievement of Bumiputra participa-
tion, in line with the objectives of the New Economic
2 Policy. Problems and issuesg- particularly those real-
E; ting of assets and wealth in the country and the lack
of Bumiputra participation in the economic sector are

discussed and remedial measures suggested.

It is hoped that this report will be of value and useful
not only to the Bumiputra community but also to the

Government Institutions and other agencies.

Zainudin b. Ismail,
I.T.M. Shah Alam,.

* October, 1980,




il

ACKNOWLEDGEMENT

I would like to express my sincere gratitude to those
who have given their full co-operation and valuable
imformation and advice to my research project.

| e,
Firstly, I would like to convey my greatest appreciation
to my advisor, Puan Zawiah Laidin, to my lecturer.
Dr. Abdul Razak Abdul and to my tutor En. Mohd. Tahir

Abdul Hamid, for their invaluable guidance and advice,

Thanks are due to those whom I have interviewed especially
Encik Zulkifly Zabidin, Manager of Permodalan Nasional
Berhad, Encik Rahim Aziz, Research Manager Komplek Kewang-
an Malaysia Berhad, Encik Ahmad Sarkam, the Secretary of
Coordinating Council for Small Industries, and also those
whose names are not mention hewe together to the various
agencies and companies for their assistance in the process

of my research.

Lastly my acknowledgement goes to those who have in a
way, either directly or indirectly constributed and assisted

me in my resegnch.



TABLE OF CONTENT

Pages:

Preface : §
Acknowledgement ii
CHAPTER ONE REVIEW

General view of New Economic Policy; 1

The: Objective of 30% Economic Sector

Estimated Capitail 3

Growth of Share Capital in Limited

Companies 4

The Economy and Investment 5

Conclusion F
CHAPTER TWO INTRODUCTION

Hypotheses 10

Methodology 11

Background to The Problems 12

The Purpose of The Study 13

Scope, Limitations and Assumptions 14

Definitions 15
CHAPTER THREE HISTORICAL BACKGROUND

Bumiputra Socio-Economic Background 17

Education

Skill of Workers 19

Profile of Income 20
CHAPTER FQUR THE PRESENT SITUATION

Bumiputra Companies Registered Under

The Companies Act 1965 22

Investment in the Unquoted Companies 24

Bumiputra share €apital Ownership in

the Limited Companies 26

Bumiputra Cooperatives 27

Ownership According to Sectors 29

Savings 30

Existing Savings

The purpose of S8avings e

Credits to Bumiputra Community 33

Credit to Small Scale Enterprises 36



GENERAL VIEW OF NEW ECCNOMIC POLICY

The Objective of 30% economic sector

The first part of the New Economic Policy is to eridicate
poverty by increasing the level of income and to expand
the job ovportunities to all the people irrespective of
race. These objectivescan be achieved by generating

em loyment and increasing productivity and inccome to these

in low productivity areas and also to vrovide various

services especilally for those in the lower income groups.

The second part of the NEP contains the objectives of
restructuring society and eliminating the identification
of race with economic functions. One of the imvortant
asnects of economic imbalances which can be easily iden-
tified is through the ownership and management of wealth

and assets in our country.

The objective of NEP with respect of share canital owner-
ship by 1990 are, Malay and other indigenous groups will
own at least 30%. Other Malaysians or Non Bumivutra 40%

and foreigners 30%.

In 1970, the available dat of the structure of the

ownership of wealth and assets shows that the foreigners

1

gggrcg} The Government of Malaysia
Mid Term Review of Third Malaysian Plan



