ISSUES FACING THE ACCOUNTANCY PROFESSION

A PAPER SUBMITTED TO THE MARA INSTITUTE OF TECHNOLOGY

IN PARTIAL FULFILLMENT OF THE REQUIREMENT FOR THE

ADVANCED DIPLOMA IN ACCOUNTANCY

BY

NAME NOR AZMAN BIN IBRAHIM

STUDENT NO 884@5677

DATE 11 MAY 1991.



ACKNOWLEDGMENTS

The author wish to express his sincere indebtedness
to Mrs. Devika Damodaran whose invaluable guidance,
suggestions and encouragement provided the writer with
the impetus to cogplete this report. .

Special thank and gratitudes are also conveyed to
the staff of the five accounting firms and the academic
staff of the Malaysian Association of Certified
Public Accountant { MACPA ) that were chosen as sample
for this project for their assistance and coogperation in
carrying out this research.

Last but not least, the author alsoc would like +to

thank those who have, in one way or the other,

contributed in the making of this project paper.

ii



ABSTRACT
Accountancy has become a very prominent profession

in this country. But for the last few years it seems

like the profession is at a stagnant stage. Not much
emphasis has been given to the identification of the
issues that might hinder the development of the

accountancy profession. Therefore, this study tries to
identify the various issues facing the profession.

The subject matter of this study is divided into
three categories i.e. fipancial reporting issues,
current auditing issues, and other issues faced by the
profession. Upon the identification of the issues,
hopefully, relevant solutioms could be recommended to
solve these issues.

Both primary and secondary data were used .
Questionnaires were used as the main source of
information for this study. Secondary data were gathered
from various local and international accounting
magazines and journals.

From the findings, various issues were identified
together with their causes and effects on the
profession. All the issues were gathered into their
respective group. Under the financial reporting section,
the contents of the fimancial report and the timeliness
of reportirg were perceived to be the most important
issues. Whereas in the current auditing 1issues, the

enforcement of the ethical standards was thought to be

111



TABLE

TABLE

TABLE

TABLE

TABLE

TABLE

LIST OF TABLES

Rating of Financial Reporting Issues
Ranking of Fimnancial Reporting Issues
Rating of Curvrent Auditing Issues
Ranking of Current Auditing Issues

Rating of Other Issues FfFacing the
Accountancy Profession

Ranking of Other Issues Facing the
Accountancy Profession

18

19

24

25

30

31



CHAPTER 1

Introduction

This research project 1is one of the requirements
for students undergoing an Advanced Diploma in
Accountancy course at Mara Institute of Technology . A
proposal on a topic related to accounting is made to the
School of Accountancy for approval. Once fhe topic 1is
approved, the research commenced where the findings are
eventually presented in a report form. It 1s then
submitted to the school for the fimal grading.

The emphasis on this report includes only a
substantial amount of basic and important facts.
Information on some facts are restricted only to
secondary data. Hopefully, the outcome of this research
will be beneficial and useful to any interested reader

on this subject.

Background of Study

Accounting in developing countries plays an
important role in a nation’'s economic development. The
accountants play a reole in every sector of our economy
i.e. in government, in commerce and industry, in
agriculture and in the financial sector.

Some serve as managers or directors responsible for
the proper contrcl and management of amn organisation’s
funds. Some serve as preparers of financial statements

of an organisation, and others as auditors who check and



