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ABSTRACT 

The purpose of this study is to identify the relationship between computer usage 

(level of computer usage and types of software usage), size of accounting department 

and organization commitment on security controls. Companies that registered with 

Malaysian Registrar of Companies under group 7 and group 8 (banks only) were chosen 

as population of interest because of their involvement in computer usage. 

The sample, which consists of 322 companies, was randomly selected from 

population of interest. The survey questionnaire was used to collect data. Data were 

analyzed using descriptive statistics and inferential statistics (multiple regression 

stepwise method). 

The result of the study indicates that non-accounting software usage and the size 

of accounting department significantly explain the variance in organization commitment 

on security controls. The other two variables, level of computer usage and accounting 

software usage on the other hand, have no significant relationship towards organization 

commitment on security controls. 

u 



TABLE OF CONTENTS 

PAGE 

Acknowledgement .' i 

Abstracts ii 

Table of Contents iii 

List of tables and figure vi 

CHAPTER 1: INTRODUCTION 

Introduction 1 

Background 1 

Objectives of the study 3 

Main objective 3 

Specific objectives 4 

Organization of study 4 

Conclusion .' 5 

CHAPTER 2: LITERATURE REVIEW 

Introduction 6 

Information technology and its impact on accounting 6 

Introduction to accounting information system 7 

Computer usage 8 

Security threats 9 

Man made hazards 10 

Natural hazards 12 

in 



CHAPTER 1 

INTRODUCTION 

1.1 INTRODUCTION 

The revolution of information technology has contributed to the sudden growth in the 

use of computer. Information technology development shows that computer has 

become a need in everyday businesses. One of the areas in organizations that are 

affected by the growth of information technology is the Accounting or Finance 

Department. Many companies and government organizations have switched their 

operations from manual system to computerized system, which is known as 

computer based accounting system. The transformation however, create a new issue 

on security of accounting information. This research looked into the relationship 

between computer usage, size of accounting department and organization 

commitment on security controls. Chapter 1 discusses on the need of this study, the 

objectives and the organization of the chapters. 

1.2 BACKGROUND 

Computer based accounting systems has taken over the routine processes of 

summarizing and processing accounting information. The development of accounting 

software such as ACCPAC, UBS Accounting, One Write Plus DOS Package, 

Peachtree and M.Y.O.B Accounting improve the process of recording, transmitting, 

processing, storing and retrieving accounting data. Availability of additional 

software such as word processing, spreadsheet and database assist employees to 

process accounting data. 

Although the computerized system adds value to Accounting or Finance Department, 

the security over the processing of accounting transactions should be taken into 

consideration in order to produce reliable information, that meet internal and external 
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