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A B S T R A C T 

This study determines the IPO Underpricing of the listed companies in Bursa 

Malaysia. It is based on the asymmetric information theory which the investment bank 

finds that the IPO is underpriced when it is less costly to market whereby the model is 

used by the issuers by leave the pricing decision to the underwriter (Baron, 1982). The 

reason about the IPO underpricing comes from the behavioural finance. This paper will 

determine whether IPO Underpricing has relationship between IPO Size and Market 

volatility. A sample of 30 companies listed in Bursa Malaysia is taken from the period of 

January 2009 to December 2014. Fixed Effects and Random Effects have been applied on 

panel data to determine the relationship between IPO Size and market volatility. It founds 

that IPO Underpricing has significant relationship between IPO Size. 
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