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ABSTRACT

Financial development has been considered as one of the major in determinant factor in
economic growth. We consider indicators in financial development are M1, M2 and M3 as
independent variable in enhance in economic growth. The modes understudied are based on Unit
Root test, Cointegration test and Granger Causality tests. All of these methods used to know the
relationship between financial development and economic growth is an existing or not. The data

will cover from 1980 until 2009 which are 30 years data in Malaysia.
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