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ABSTRACT

This paper aims to find out the best indicator for stock return on Consumer Product in
Malaysia listed in Bursa Malaysia. This study is to focus on stock return for
Consumer Product companies in Malaysia. It is involving the relationship between
independent variables and dependent variables such as Cash Flows from Operating
Activities, Cash Flows from Financing Activities, Cash Flows and Investing
Activities towards stock returns. This study involved the observations in which
consist of 15 consumer product companies, each company starting from year 2006 to
2015.

The methodology used in this study is Regression Model with panel data sourced
from Data Stream and Annual report. The interactive software package E-view 8
would be used for testing and analyzing the data collected. This study is an attempt to
investigate the relationship of the chosen variables towards influencing the stock

return.

A finding from previous research mostly states that Cash Flows from
Operating Activities affect the stock return. The result of this research paper would
provide an indicative view and could form an important basis for investors and policy

makers in their investment strategies and policy decisions respectively.

Keywords: Stock Return, Cash Flow from Operating Activities, Cash Flow from

Financing Activities, and Cash Flow from Investing Activities.



ACKNOWLEDGEMENT

First of all, I would like praise to Allah for His blessing and mercy upon us, I’ve
managed to finish this project paper. Next, I owe a great many thanks to a great many
people who helped and supported me during the writing of this dissertation. I would
like to express the deepest appreciation to our advisor, Madam Nik Nur Shafika binti
Mustafa. Without her guidance and persistent help, this dissertation would not have

been possible.

I also heartily thankful to my classmate, whose encouragement, guidance and
support from the initial to the final level enabled us to develop an understanding of
the subject and continuously support in making this paper work materialized. I want

to thank the faculty for invaluable aid and direction from them.

Lastly, I also extend our heartfelt thanks to our family and well-wishers. This
dissertation is dedicated to my parents who have given me the opportunity of an

education from the best institutions and support throughout my life.



TABLE OF CONTENTS

AUTHORS DECLARATION uouvsmomoismvsmsnasssssensssssmasimns s i
LETTER OF SUBMISSION...........ccccoccvnmiininnnnnrnriiesnsssssesesessssssesosessasssssssssesessaens il
ABSTIRAICT ... connesvancssvassaasensstassensmssssansssnssonsasmssssassscsanssensssssanssmssosasasimssssnsssassus evesasic iii
A AN RN RTINS S AR iv
FABLE OF CONTENTS 5o s s irnas v
LIST OF TABLES ............cccccocuninininnreenensiassesssssssssssssrsssssssssesassssssesssessasssssssssssesssens viii
LIST OF FIGURES .......c.cooiiiiiiiiiineeeeeeeete ettt sesesnns ix
LIST OF ABBREVIATION. ....cccuisiussssessssssisassonsassssissmsimsisissisissonissssmamais X
CHAPTER ONE INTRODUCTION ......ccoooiiiiitiiieiereececeereeeeeeeee e senenenas 1
Il INTRODUCTIOMN . ccyussssssssussssssnmossssnsms s smsisssssissss s s s 1
12 BACKGROUND OF STUDY i 2
1.3 PROBLEM STATEMENTS ....cootiiiieeisieeceeeeeeeeeee et 3
1.4 RESEARCH QUESTIONS.......cooiiiiietiiiisteree ettt ssnenns 5
1.4.1 Main Research/QUestion .......ussussvsmssssssssnsssssinmaismsismai 5
1:4.2  Specific Research QUEStioNS ... visvassiivmsississsiossensssssmossssnmsnssons 6

1.5 RESEARCH OBJECTIVES .....cooiiiirireieiicteeeeeee e 6
1:5:1  Main Research ObJectiVE. ......csmsesssssvssisssssssssssnsississsssssssusissossssssassnsses 6
1.52  Specific Research ObBjectiVes:..cummismmmmmmaunmmnnmamsmis 6

1.6 SIGNIFICANCE OF STUDY ....c.ecevtieieeiereisieieseresesesesesesesesesssssssssssssesssenes 7
1.7 SCOPE OF STUDY ...ttt sessese e sssssese e eseens 7
1.& LIMITATION/OF STUDY iussenussonsssssnnmmisvammmmmssinaamisie 8
18  DEFINITIONOF TERME simuseioisssss i s sismssmstnesne 9
1.9.1 StOCK RELUIML....cuiiiiiiiiiicecceec e 9
192  Cash Flow from Operating Activities...cuuismsawsmisssmmasssossisiin 9
1.9.3  Cash Flow from INVesting ACHVILIES .......vcvususrssssesesnsssasassssissossassonsassossans 9
1.9.4  Cash Flow from Investing ACHVItIES .......ceveverierereereeriereeiereeeree e 9

2.0 SUMMARY ..ottt s s en s setne 10
CHAPTER TWO LITERATURE REVIEW ............ccoereeereeereneresesesesssnnns 11

2.1 INTRODUCTION.....c.coeieiriiriririririsinisisisisissessassssssssssssssssssssessssssssssesesesesesens 11



CHAPTER ONE
INTRODUCTION

1.1 INTRODUCTION

It is necessary for the researcher to study the purpose and nature of research paper
before conduct the research. This study divides by the five chapters. The objective of
this study is to investigate the effect of the cash flow on stock return for consumer

product companies’ listed in Bursa Malaysia.

The dependent variable is the stock return. The independent variables are cash
flow activities such as operating, financing, and investing activities . This study differ
with the previous aspect which are, this study to investigate the effect of cash flow in
the stock return, the sample was taken from 15 companies in Bursa Malaysia and the

year different from previous paper.

The background of study would further explain the knowledge of stock return
and cash flow activities. On other hand, this research covers the problem statement,
objective, research question, hypothesis to be tested, and significance of study in this

chapter, conclusion and recommendations.



