UITM

CAWANGAN KEDAH

UiTM Cawangan Kedah
PSSR ESE

< Jo

<@ VARA

UT Ve
N

N
o
N

Faculty of Business
and Management

O
Ll
>
)
-
@)
>

€ISSN 271b-599X

7727161599000
e-1SSN 2716-599X




FBM INSIGHTS

Faculty of Business and Management
Universiti Teknologi MARA Cawangan Kedah
e-ISSN 2716-599X

The editorial board would like to express their heartfelt appreciation for the contributions
made by the authors, co-authors and all who were involved in the publication of this bulletin.

Published by : Faculty of Business and Management,

Universiti Teknologi MARA Cawangan Kedah

Published date - 10t November 2022

Copyright @ 2022 Universiti Teknologi MARA Cawangan Kedah, Malaysia.

All rights reserved. No part of this publication may be reproduced, copied, stored in any
retrieval system or transmitted in any form or by any means, electronic, mechanical,
photocopying, recording or otherwise, without the prior permission from the Rector,
Universiti Teknologi MARA Cawangan Kedah, Kampus Sungai Petani, 08400 Merbok,
Kedah, Malaysia.

The views, opinions, and technical recommendations expressed by the contributors and
authors are entirely their own and do not necessarily reflect the views of the editors, the
publisher and the university.



FBM INSIGHTS EDITORIAL BOARD

Advisor
Dr. Yanti Aspha Ameira binti Mustapha, Universiti Teknologi MARA Cawangan Kedah

Chief Editor
Dr. Zuraidah binti Mohamed Isa, Universiti Teknologi MARA Cawangan Kedah
Dr. Norhidayah binti Ali, Universiti Teknologi MARA Cawangan Kedah

Managing Editor
Dr. Azyyati binti Anuar, Universiti Teknologi MARA Cawangan Kedah
Puan Nurul Hayani binti Abd Rahman, Universiti Teknologi MARA Cawangan Kedah

Editors
Dr. Dahlia binti Ibrahim, Universiti Teknologi MARA Cawangan Kedah
Dr. Nur Zainie binti Abd Hamid, Universiti Teknologi MARA Cawangan Kedah
Dr. Roziyana binti Jafri, Universiti Teknologi MARA Cawangan Kedah
Puan Rosliza binti Md. Zani, Universiti Teknologi MARA Cawangan Kedah
Puan Najah binti Mokhtar, Universiti Teknologi MARA Cawangan Kedah
Puan Yong Azrina binti Ali Akbar, Universiti Teknologi MARA Cawangan Kedah
Puan Hanani binti Hussin, Universiti Teknologi MARA Cawangan Kedah
Puan Shakirah binti Mohd Saad, Universiti Teknologi MARA Cawangan Kedah
Encik Mohd Radzi bin Mohd Khir, Universiti Teknologi MARA Cawangan Kedah
Puan Wan Shahrul Aziah binti Wan Mahamad, Universiti Teknologi MARA Cawangan Kedah

Manuscript Editor
Cik Nurul Izzati binti Idrus, Universiti Teknologi MARA Cawangan Kedah
Puan Nurfaznim binti Shuib, Universiti Teknologi MARA Cawangan Kedah

Secretary
Puan Intan Nazrenee binti Ahmad, Universiti Teknologi MARA Cawangan Kedah
Puan Syahrul Nadwani binti Abdul Rahman, Universiti Teknologi MARA Cawangan Kedah

Technical Board
Dr. Afida binti Ahmad, Universiti Teknologi MARA Cawangan Kedah

Graphic Designer
Dr. Shafilla binti Subri, Universiti Teknologi MARA Cawangan Kedah



RECTOR’S MESSAGE

Congratulations Faculty of Business and Management of
Universiti Teknologi MARA Cawangan Kedah, Kampus Sungai

Petani on the publication of the 6" Volume of FBM Insights!

| am very pleased to know that there are more than 40 authors and more emerging issues are being
presented in this latest volume of FBM Insights. This portrays that UiTM Kedah Branch is actively
involved in disseminating business related information and knowledge to the public.

I hope this bulletin can provide an opportunity for the Faculty of Business and Management staff to
produce more academic materials and develop their skills in academic and creative writing.

Furthermore, more initiatives should be launched to support this life-long process.

Again, well done to the Faculty of Business and Management and those who were involved directly
and indirectly with the publishing of FBM Insights Vol.6. | wish FBM Insights all the best and continue
to grow and move rapidly forward in the future.

Prof. Dr. Roshima Haji Said
Rector

Universiti Teknologi MARA (UiTM)
Cawangan Kedah
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Assalamualaikum warahmatullahi wabarakatuh

Welcome to the 6™ Edition of FBM Insights 2022. This edition boasts 40 articles by the academics
of Faculty of Business and Management UiTM Kedah Campus. The topics involved a broad range
of business and management knowledge. Congratulations to all authors for your endless support
and valuable contribution to the newsletter.

FBM Insights was mooted in 2020 and it came about with the intention to encourage and improve
research writing activities among the lecturers of UiTM Kedah'’s Business and Management Faculty.

As the editions progressed, the support from the academics has not faltered. | hope the support
continues in editions to come.

I would like to congratulate the editors and the committee for the hard work and perseverance in
managing the newsletter. All the best to everyone and thank you again.

Dr. Yanti Aspha Ameira Mustapha
FBM Insights Advisor
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Introduction

Based on a report from the Department of Statistics Malaysia (DSM) released on 21,
January 2022, Malaysia’s inflation, which was measured by the Consumer Price Index (CPI),
increased by 3.4 percent in June 2022, from a year earlier. This was driven by a 6.1 percent rise
in food prices, which remained the main contributor to the rise in inflation. Moreover, the inflation
was also contributed by the increase in the index of transport (5.4 percent), furnishing, household
equipment, and routine household maintenance (3.4 percent), and housing, water, electricity, gas,
and other fuels (2.2 percent). The issues of food inflation arise from various factors, such as sharp
spikes in global commaodities prices causing fluctuations in international terms of trade, rise in the
price of animal feedstuff, as well as the closure of the national border due to the Movement Control
Orders (MCOs) during the pandemic. All these have influenced the fluctuation of prices in the local
market. This paper identified three impacts of food inflation in Malaysia as follows:

The Impacts of Food Inflation

First, the issue of food inflation, impacted most low-income and poorer economies where
this group of people spends a significant portion of their income on food and necessities compared
to the other groups (Iddrisua, A.A., & Alagidede, I.P., 2020). The price pressure being driven by
food will disproportionately affect the lower-income group, especially the B40 group, where they
are more vulnerable to increasing cost of living, and thus impact economic growth (Siwar, et. al.,
2015). Even in comparison by region, rural households are less vulnerable to increases in food
prices than urban households (Tomoki, F., 2013).

Second, the food inflation impacted a reduction in purchasing power among lower income
groups, resulting in higher prices of essential goods and relatively more expensive during inflation.
People in group B40 households who rely on single sources of income have to spend the most
money on food, because their income tends to be less saved (Nasir, S., 2019). They also have
limited savings and depend heavily on debts to finance their consumption. Lowering purchasing
power for spending would not be able to stimulate economic activities. Additionally, when inflation
is expected to rise, thus encouraging consumers to increase their current consumption (Jane, M.
R., 2022).

Third, rising prices of goods make some people forced to adjust their consumption and
switch to cheaper and less nutritious foods. Based on a researcher from Khazanah Research
Institute (KRI), Jarud Romadan Khalidi stated that if this upward trend continues, they would be
affected by health problems such as obesity and undernourishment, especially in children. At the
same time, adults would be exposed to non-communicable diseases (NCDs) such as obesity,
hypertension, diabetes, and cardiovascular disease. Furthermore, rich households are able to
adjust their consumption patterns due to higher food prices while the poorer tend to be exposed
to the risk of malnutrition as spending on food takes a large proportion of their income (Umi, Z. N.
et. al., 2018).
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There have many impacts of current food inflation in Malaysia where the lower income
group is impacted most. Moreover, this common phenomenon in developing countries where the
proportion of income spent on food is high compared to the developed economies.

Conclusion

This paper identified three impacts of food inflation in Malaysia consisting first, lower
income especially B40 groups are impacted most by higher prices of food resulting in higher cost
of living. Second, food inflation also resulted to reduce purchasing power among lower income
groups, and lastly, poorer households are exposed to the risk of malnutrition when their spending
on food takes a large proportion of income. In conclusion, the role in addressing food inflation
issues is not entirely of the government. The group of B40 itself has played their role in changing
lives for the better. Consumers have to be more selective in purchasing their essential goods,
which are more affordable and substitute for cheaper ones. While urban farming can be practiced
in urban areas and high-rise buildings as alternatives to reduce their higher cost of living.
Additionally, the most important thing for the government is to immediately devise a short-term
solution for the economy’s growth. Encouragement for mega projects and small projects would
attract more investment into the country, and workers would benefit with more income, to cope
with the higher cost of living.
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