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ABSTRACT

Stock market is crucial not only for investors who wish to grow their wealth over time, but also
for a country’s economy as it can operate as one of the leading indications for a country’s current
and future economic state. The purpose of this study is to analyze the determinants for stock
market performance for Malaysia and the United Kingdom. This rescarch presents a study of the
stock market in Malaysia and United Kingdom over the period of 2011-2021. The total number
of years observed in this study is 10. The independent variables in this study include consumer
price index, crude oil price, inflation rate, and interest rate, whereas the dependent variable is the

stock market performance for Malaysia and United Kingdom.
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CHAPTER ONE
RESEARCH OVERVIEW
1.0 Introduction
This chapter will discuss the background of the study and provide an overview of the
conducted research. The issue with this study will also be highlighted. The study's research
objective and research question will be addressed by the findings. Additionally, the study's

scope, importance, and constraints will all be covered in this report.

1.1 Research Background

The contribution of financial development particularly the stock market in economic
expansion is no longer in doubt. Both emerging and developed countries have focused on the
factors that influence financial development throughout the previous decade. The majority of the
previous research, in particular, concentrated on the factors that influence stock market
development in a single country rather than a group of countries. Factors including consumer
price index, crude oil price, inflation rate and interest rate were the primary determinants that
influence stock market performance. These variables were incorporated in the model and tested
using time-series analysis methods on this basis. This study is expected to help the countries to
focus on the significant factors that influence their stock market performance for future

economic growth.

1.2 Problem Statement

Based on the previous research, the majority of the study focused on the large market
such as China and India. This indicates that there is a lack of studies on Malaysia's stock market
performance. Morcover, the previous studies on Malaysia’s stock market performance have been
a while and there are no recent studies conducted using the latest data. In addition, there is an
issue regarding the relationship between the crude oil price and stock market performance.
Naturally, when the crude oil prices increase, the input costs and overall production costs also
increases as well. This will affect the profit margins to fall which will decreases the stock price
of that company. Despite that, there is a study which found the positive relationship between the
oil price and stock market index. Thus, this study will extend the current literature reviews and

provide results by using the latest data for Malaysia and United Kingdom.



