J
\\

\

N

/1
\

/( 4/
SN

7
\

o
.
v

]

\
)

- - b '\ ‘. » h -~ 't
NS B im
Aot tubb—&mm’&w Uh- Msahi

2 'l. x

\‘ oy T T )

e WW

oy -
-

. - '\.' e -

u;oilt\-aﬁrﬂq,h-w--b il WW

. : - 214 oa o e -~
SR e R B o PR FNGTRTE NS SHERT B e |
= b e e W-x.?--:-.ﬂ\-‘ ﬁ's__.fm.v rmad v e ey
BT : e o v fic s nre
h.“-a ..u.;uwy \‘W i“;‘m‘lﬂ‘"}
T = P ~ % T prea g
w i £ . e Syl N -

nav\dw- % e sl v "HH' WMU'“W
- .

IR ERQI Y Tl WGV T

. i L LY
uc-uv‘f-l--‘ﬂv\f- -“‘FH“‘

u«.:- il ¥ v

-/ T 4 A . i
el v'-"‘—“"-'ﬁ‘g s machd

[

B e i g



TABLE OF CONTENTS

CONTENT PAGE
LETTER OF TRANSMITTAL i
DECLARATION ii
USE OF STUDY i
PREFACE iv
ABSTRACT v
ACKNOWLEDGEMENT vi
LIST OF TABLES vii
CHAPTER
1 INRODUCTION
1.0 Background Of The Study 1-4
2.0 Problem Statement 4
3.0 Research Objectives 5
4.0 Significance Of The Study 5-6
5.0 Scope Of The Study 6

6.0 Organization Of The Study
2 LITERATURE REVIEW AND CONCEPTUAL FRAMEWORK

2.0 Literature Review 8-10
2.1 Conceptual Framework 11-12
2.2 Explanatory Variables 12-13
3 DATA AND METHODOLOGY
3.0 Introduction 14
3.1 Data, Population, Sampling Methods 14
3.2 Validity Of The Study 14
3.3 Reliability Of The Study 15
3.4 Limitation Of The Study 15
3.5 Method Of Analysis 15

3.6 Model Estimation 16



3.7 Data Analysis
3.7.1 Logarithm
3.7.2 Unit Root Test
3.7.2.1 Augmented Dickey-Fuller Test
3.7.2.2 Phillips Perron Test
3.7.3 Linear Regression Model
3.7.3.1 Simple Regression Model
3.7.3.2 Multiple Regression Model
3.7.4 Estimation Of Parameters
3.7.5 Hausman Test
3.8 Hypothesis Development
3.9 Summary Of Chapter
4 RESULT AND FINDINGS
4.0 Introduction
4.1 Results
4.1.1 Panel Unit Root Test
4.1.2 Panel Least Squares
4.1.2.1 Single Regression
4.1.2.2 Multiple Regression
4.1.3 Hausman Test
4.2 Findings
4.3 Summary of Ch__apter
5 CONCLUSION AND RECOMMENDATION
5.0 Introduction
5.1 Conclusion
5.2 Recommendation
6 APPENDICES
7 REFERENCES

16
16-17
17
18-19
20
20
21-23
23
24
24
25-27
27

28

29-32

32-39
39-40
41
41
42

43
43

45-71
72-75



ABSTRACT

This study examines the determinants of money demand of selected Asian-Pacifics’ countries.
The study used trend analysis of the study with the scope of panel data method in 1995 to 201 1.
The study adopted Panel Least Squares method of analysis. In examining panel data stationary
using the Augmented Dicker Fuller (ADF) and Phillips Perron(PP). The analysis showed that
money demand, income, GDPdeflator, Real Effective Interest Rate(REER) and US Real Interest
Rate (USRR) are not stationary on the level difference and significance of the first difference for
all the variables. This.paper also applied Hausman Test to identify whether to use Random
Effects or Fixed Effects model.

Keywords: Money Demand, Income, Interest rate spread, GDP deflator, REER, USRR, ADF,

PP, Hausman Test
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