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ABSTRACT 

THE RELATIONSHIP BETWEEN POPULATION AND ECONOMIC GROWTH IN 
MALAYSIA 

BY 

J E S S E ANAK JOHN SIAN 

The number of Malaysia's population is increasing year by year. Besides, population 
has played an important role not only in stimulating the economic growth in Malaysia but 
also contributed significantly to the growth of certain sectors especially in the industrial and 
manufacturing sector that demand high labour. 

Apart from that, a large population also provides a large domestic market for the 
economy. Moreover, population growth encourages competition, which induced 
technological advancements and innovations. The primary aim of this research is to identify 
the relationship between population and economic growth in Malaysia and this is done 
through reviewing the existing literature. Besides, the data is taken generally from the year 
1980-2009. This study employs the Ordinary Least Square (OLS) method in order to 
examine the relationship between the population and economic growth. 

The result of the ordinary least square (OLS) shows that the finding in this study 
strongly support the null hypothesis that there is a positive relationship between population 
and economic growth. Besides that, the result from the finding is consistent with Bilal Savas, 
who the evidence of a long-run relationship between population and real per capita income 
and provides strongs support for the hypothesis that population is driving growth. Overall, 
the relationship between population and economic growth is strong and positive in the CAEs 
over the period of the analysis. 
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