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ABSTRACT

The purpose of this study is to examine the determinant of lending rate by focusing on 

the bank listed in Bursa Malaysia. The four independent variables are bank size, return on 

asset, non-performing loan and loan loss provision. Lending rate are measure in term of 

income of interest. Which are the income that bank will generate from loan activity. The 

duration of this study is from 1998 to 2017 and it is collected on the commercial bank annual 

report by yearly and data from Thompson Reutes Eikon.

This research study, the researcher used microeconomic factor as the independent 

variables for the commercial bank that are listed in Bursa Malaysia which consist of 7 banks.

This research study does not have any problem of multicollinearity and 

heteroscedasticity. Moreover, as the final result, the researcher used Random Effect Model in 

order to get the final result of the study. The result indicates that, lending rate have a significant 

relationship with bank size, return on asset and non-performing loan.
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