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ABSTRACT

Liquidity risk has become an important risk since the previous financial crisis
happened in year 2008. Many financial institutions have taken account the risk seriously.
Bank Negara Malaysia have implied Liquidity Coverage Ratio as the minimum ratio every
financial institution must comply. But then, why many banks are still exposed to liquidity
risk. What are the factors that affecting liquidity risk? By focusing in Malaysia from year
2008 to 2018 by using time series data, the study uses Pooled Ordinary Least Square
Regression Analysis. The independent variables taken in the variables used consist of size,
return on asset, capital adequacy ratio, return on equity, growth of gross domestic products

and inflation rate.
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