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ABSTRACT

The objectives of this study to determine the relationships between independent variables such 

as debt ratio, net profit margin and current ratio with the dependent variable is return on assets 

of Telekom Malaysia Berhad ™ Company in Malaysia. This study incorporates a time series 

dataset ranging from 1979 to 2011.The identified model hypothesizes ROA as a function of debt 

ratio (DR), net profit margin (NPM), and current ratio (CR). This research is using Stata Time 

Series software to run the data that gain from Osiris website with 33 vears of duration. The 

result shows that the DR, NPM and CR have a relationship towards ROA. In the long run 

cointegrating relationship, there are four cointegrating relationship. In future, the other 

researchers should consider and choose other variables for the research about this topic that 

will give the real impact to the company performance.
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