<

-

THE STABILITY OF FOREIGN DIRECT INVESTMENT
IN MALAYSIA : UNEMPLOYMENT RATE, GROSS DOMESTIC PRODUCT,
INFLATION RATE, TRADE OPENNESS AND EXCHANGE
RATE

NURUL SYAFIQAH BINTI LATIB
2017662874

BACHELOR OF BUSINESS ADMINISTRATION
WITH HONOURS FINANCE
FACULTY OF BUSINESS MANAGEMENT
UNIVERSITI TEKNOLOGI MARA
CITY CAMPUS MALACCA

DECEMBER 2019



ACKNOWLEDGEMENT

Assalamualaikum w.b.t.
In the name of Allah, the most Gracious and the Most Merciful. All thanks to Him for

giving us the strength and patience to complete this project paper.

The first and most important person is would like to thanks Madam Siti Zaitun Binti
Saddam who is my advisor for this project. I were sincerely grateful for madam
advising, encourage, suggestions and giving comments to improving my proposal also
the time spend to guide me throughout the process of completing this project. I also
like to thanks Madam Nur Hafidzah Idris for being our second examiner and giving
her time for listening to my presentation. Next, the appreciation goes to my beloved
mother Nik Anizam Binti Nik Ismail and my father Latib Bin Mohamed without both
supporting my emotions and encourage me throughout this journey. Also thankful to
my siblings, friends and lecturers who are giving me their moral and material support,
guidance, time and contribution towards my to complete this project paper. May Allah

bless you and thanks for everything given.

Lastly, I would like to give appreciation towards my supervisors in account division at
my internship place, Ms Teh Ai Lan (Nicole) who guided me throughout the process
in completing my internship also allowing me to meet my advisor regarding this
project paper.

Thank you.



ABSTRACT

This study examines the relationship between foreign direct investment (FDI) and
the determinants of unemployment rate (UR), gross domestic product (GDP), inflation
rate (IR), trade openness (TO) and exchange rate (ER) from year 1991 to 2020 which
contains annual data. This data was analyzed by using Multiple Linear Regressions in
order to define the statistical relationship among the variables. Besides using Multiple
Linear Regressions, this study also use Descriptive Analysis, and Unit Root Test. In
diagnostic checking, some tests done to check the significant presents of
autocorrelation, heteroscedascity, the normality of data distribution and model
specification. The results of the study shows that there is significant relationship
between gross domestic product (GDP) and inflation rate (IR) while unemployment
rate (UR), trade openness (TO) and exchange rate (ER) did not have any relationship
with the foreign direct investment. As conclusion for the studies shows that GDP and

IR become factor that affecting the foreign direct investment in Malaysia.
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