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ABSTRACT

This research examines the effect of selective variables on the Malaysian stock

market performance from Q1 2008 to Q3 2017. From the 39 data observations, this

research applied several empirical tests to determine the impact of selective variables on

stock market performance.

Based on the result obtain, exchange rate,oil price and inflation are found to have

significant relationship with KLCI except for interest rate is insignificant. Inflation

and oil price has the positive relationship with Malaysian stock market performance,

while exchange rate and interest has the negative relationship with Malaysian stock

market performance. The most variable affecting the performance of KLCI is inflation

rate.

The Normality Jarque-Bera (JB) Test showed that the error terms are not normally

distributed and the model is insignificant at 10% significance level. Result from unit root

test indicated that all variables are stationary at first difference.


	MACROECONOMIC VARIABLES TOWARD MALAYSIA STOCKMARKET
	Submitted
	DECLARATION OF ORIGINAL WORK
	LETTER OF SUBMISSION
	ACKNOWLEDGEMENT
	LIST OF FIGURE
	ABSTRACT
	CHAPTER 1 RESEARCH OVERVIEW
	1.0 Research Background
	1.0.1 Background of Kuala Lumpur Composite Index (KLCI)

	1.1 Problem Statement
	1.2 Research Objectives
	1.3 Research Question
	1.4 Scope of Study
	1.5 Significant of study
	1.6 Limitations
	1.7 Research Structure

	CHAPTER 2 LITERATURE REVIEW
	2.0 Theory of Stock Return
	2.1 Macroeconomic Variables
	2.1.1 Kuala Lumpur Composite Index (KLCI)
	2.1.2 Oil Price
	2.1.3 Inflation Rate
	2.1.4 Interest Rate
	2.1.5 Exchange Rate

	2.2 Theoretical Framework

	CHAPTER 3 METHODOLOGY
	3.0 Data and Variables
	3.1 Classical Linear Regression Model
	3.1.1 Multiple Linear Regression

	3.2 Unit Root test
	3.2.1 Augmented Dickey Fuller test (ADF)
	3.2.2 Philips-Perron test (PP)

	3.3 Diagnostic Test
	3.3.1 Normality test
	3.3.2 Durbin Watson Statistic
	3.3.3 Breusch Godfrey test
	3.3.4 Heteroscedasticity
	3.3.5 Multicollinearity test

	3.4 Functional form
	3.5 Hypothesis statement
	3.5.1 Null hypothesis, H0
	3.5.2 Alternate hypothesis, H1

	3.6 Hypothesis testing
	3.7 T-test

	CHAPTER 4 DATA ANALYSIS
	4.0 Introduction
	4.1 Unit Root Test
	4.1.1 Augmented Dickey Fuller Test (ADF)
	4.1.2 Philips-Perron Test (PP)

	4.2 Normality Test
	4.2.1 Jarque Bera Test

	4.3 Descriptive Test
	4.4 Correlation Matrix
	4.5 Multicollinearity
	4.6 Multiple Linear Regression

	CHAPTER 5 CONCLUSION AND RECOMMENDATION
	5.0 Introduction
	5.1 Discussion of findings
	5.2 Recommendation
	5.3 Conclusion

	References
	Appendices



