


Table of Contents

LIST OF FIGURES. ... ..ottt 1
LIST OF TABLES ...ttt 1
ACKNOWLEDGEMENT ...t e 2
AB S T RA C T ..t e e e e e 3
CHAPTER 1: INTRODUCTION. .....ociiiiiiiiiieiiicerrire e 4
1.0 INTRODUCTION . ...t e 4
1.1 BACKGROUND OF THE STUDY ..ot 6
1.2 PROBLEM STATEMENT ..ot s 7
1.3 RESEARCH OBJECTIVE ... 8
1.4 RESEARCH QUESTION. .. ..oiiiiiii et 8
1.5 SCOPE OF THE STUDY ..ottt e 9
1.6 SIGNIFICANCE OF THE STUDY ..t 9
1.8.1  POLICY e e 9

1.6.2 PRACTICE ...ttt e e 9

1.7 LIMITATION OF STUDY ..ottt 10
17 D AT A e e e 10

1.7.2 COMPUTER EXPERTISE.... ..o 10
CHAPTER 2: LITERATURE REVIEW ... 11
2.0 GOLD PRICE ...t 11
2.1 INFLATION RATE .. et e 14
2.2 EXCHANGE RATE ..o e 16
2.3 CRUDE OIL PRICE ... ..ot s 18
CHAPTER 3: RESEARCH METHODOLOGY ......ccoiiiiiiiiiii e 23
3.0 THEORETICAL FRAMEWORK .......ooiiiiiiiiiii e 23
SAMODELS ... e e 23
3.2 VARIABLE AND MEASUREMENT ... 24
3.3 STATEMENT OF HYPOTHESIS ... 24

3.4 STATISTICAL METHOD OF ANALYSIS. ... 24



CHAPTER 4: DATA ANALYSIS AND FINDINGS ..., 26

4.0 DESCRIPTIVE ANALYSIS ... 26
4.1 CORRELATION ANALYSIS ... s 29
4.2 REGRESSION ANALYSIS ..., 31
CHAPTER 5: CONCLUSION AND RECOMMENDATION. ... 35
5.0 CONCLUSION. .. it e e e e e 35
51 RECOMMENDATION. ..o e e 37
511 FUTURE RESEARCH. ..o, 37
5.1.2 GOVERNMENT ... e 38
5.1.3 INDIVIDUAL. .. e 38
514 CENTRALBANKS ... ... e e 39
REFERENGCE ..o oo 40
APPENDICES. ..ottt et

1



ACKNOWLEDGEMENT

In the name of Allah, the Most Gracious and the Most Merciful, Alhamdulillah, all
praised to HIM, finally | had successful in completing this research. This research was the
first step for me, in order to be successful researcher. Besides, it is also a period of
learning for me, not only through scientific field, but also on a personal level. By writing this
thesis, had giving a biggest impact on me. | would like to imitate on the people who have

supported me and helped me throughout this period of writing this thesis.

I would like to give my deepest gratitude to my advisor Puan Suhaily Maizan Binti
Abdul Manaf, whose has given her full effort in guiding me in achieving the goal as well as
her encouragement to maintain my progress in track. Other than that, | would like to thank
you for her excellent cooperation and for all opportunities that | was given to conduct my
research. Besides, | would like to thank you to my second examiner Puan Hasleena Binti

Hamdan for her valuable guidance during writing my thesis.

I would also like to thank my parents for their supportive and wise counsel. Thank
you for always be there for me. Finally, | would like to thank you to my friends, who always
shared their knowledge with me and tried their best to help me. Last but not least, | would
like to take this opportunity to express my praise to those who’s directly or indirectly
committed in this research, your kindness and cooperation mean everything to me. Thank

you very much.

Thank you.



ABSTRACT

Gold is known as secure investment as it characteristics that able to maintain their
value throughout any situation. Hence, people in Malaysia start too aware with the
advantage of holding gold and many of them initiate to invest in gold investment. Currently
in Malaysia, the prices of gold are unstable. It keeps going up and down uncertainty. This
will give a negative impact to the people and investors who hold gold. They were unable to
decide the suitable time for them to sell and buy or just hold the gold. So this research is
about to investigate the significant relationship of factor that influencing the gold prices in
Malaysia and the factors that influencing them. Through this research, it might be can help
the people and the investors to identify the factors influencing the gold prices, so they will
able to take early action in order to bear the problems. In this research had been identify
that the macroeconomic factors such as inflation rate, exchange rate and crude oil price
has positive significant relationship towards the gold price in Malaysia. Any increasing in
those factors, will directly give an impact to the gold prices. So the people and investors
will alert for any increasing of those factors and able to take actions and decisions on what
the suitable time to sell and buy the gold. For the future research, the researcher
suggested to come out with more variables that had potential to be the factors on

influencing the gold prices in Malaysia.



