


ACKNOWLEDGEMENT
LIST OF TABLE
LIST OF FIGURE
ABSTRACT

TABLE OF CONTENT

CHAPTER 1: INTRODUCTION

1.0
1.1
1.2
1.3
1.4
1.5
1.6
1.7

Overview of Foreign Direct Investment .............................
Background of the study ...
Problem statement ...
Research objectives ...
Scope of StUAY ...t
Limitation of study ...... e e e e e et e aaes
Significance of study...............cooo

Definition Of tEIMS ... oo

CHAPTER 2: LITERATURE REVIEW

2.0
2.1
2.2
23
2.4

Foreign Direct Investment ...
Inflation Rate ...
Exchange Rate ...
Gross Domestic Product.............c.coooi

Trade Rate ..o

CHAPTER 3: RESEARCH METHODOLOGY

3.0
3.1
3.2
3.3
3.4

Data Collection Method ...
Dependent Variable................
Independent Variables.................ocoii
Theoretical Framework.............cocooo

Hypothesis. .. ... ..o

Page

vi

Vi

12
14
17
19

22
22
22
23
23



3.5
3.6
3.7

Model Specification ... 24
Panel Data Model

Procedure on Data analysis

3.7.1 Pooled Ordinary least Square (Pols) Regression ..................... 25
3.7.2 Variance Inflation Factor (VIF)............ooi 25
3.7.3 Breusch Pagan Multiplier Test ..., 26
3.7.4 Random Effect Model..................... 26
3.7.5 Hausman Test ..o 26
3.7.6 Fixed Effect Model .............................. e 26

CHAPTER 4: FINDINGS

4.0
4.1
4.2
4.3
4.4
4.5
46
4.7
4.8

Summary Statistics ... 27
Correlation. .. ... 28
Pooled Ordinary Least Square (POLS .............cooi i, 29
Multicollinearity Test ... T 31
Random Effect Regression ..o, 32
Breusch and Pagan Lagrangian Multiplier Test ............................ 33
Fixed Effect Gis Regression Model ..., 34
Hausman Test ... e 36
Final Estimation Model ..............ooo 37

CHAPTER 5: CONCLUSION AND RECOMMENDATION

50 CONCIUSION . e 38
51 RecomMmMendation. .. ... e . A
REFERENCES .. oo e e 44

APPENDICES






ABSTRACT

The objective of study is to observe the determinants of FDI inflows in ASEAN countries. 7
ASEAN countries within the region which Malaysia, Philippines, Singapore, Thailand,
Vietnam, Indonesia, and Cambodia have been chosen as observation country in order to
complete this research study. Panel data model has been used in this study by considering
annually data of inflation, exchange rate, trade rate, GDP and FDI inflows for 7 ASEAN
countries for period from 2000-2014. The dependent variable for this study is foreign direct
investment (FDI) inflows while independent variable is inflation, exchange rate, trade rate
and gross domestic product (GDP). In order to examine the result, several analytical
methods used in this study such Descriptive Analysis, Correlation, Pooled Ordinary Least
Square, Variance Inflation Factor, Breusch Pagan Multiplier, Random Effect, Fixed Effect
and Hausman Test. At the end, Fixed Effect Model (REM) is chosen as a technique in the
finding of the study to obtain the real result. Thus, the result indicates that exchange rate and

GDP significantly influence FDI inflows into the ASEAN countries.
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