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ABSTRACT

This research investigates the determinants of capital adequacy of Commercial Banks in
Malaysia for the period of year 2009 until year to 2017 using Multiple Linear Regression and the
Correlation Coefficient. The objective of these studies is to analyze the relationship between
capital adequacy and profitability, bank size, leverage and liquidity and what the most significant
variable that influence the capital adequacy. The study was conducted mainly by secondary
sources and data was collected yearly from year 2009 until year 2017. To analyze the
relationship between all the variables, the multiple regression analysis is performed to examine
the relationship in a year from 2009 until 2017. The result concludes that for liquidity there is
positive and insignificance relationship with the capital adequacy. Besides that, the bank size
has negative and significance relationship with the capital adequacy. Next, the profitability has
positive and significant relationship with the capital adequacy. Lastly, the leverage has positive

and insignificance relationship with the capital adequacy.
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