S~

A STUDY ON MACROECONOMICS FACTORS AFFECTING STOCK MARKET

PERFROMANCES IN MALAYSIA: EVIDENCE FROM BURSA MALAYSIA FTSE KLCI

SITI NURFADHILAH BINTI MOHD SAFARI

2017684292

BACHELOR OF BUSINESS ADMINISTRATION
WITH HONOURS (FINANCE)
FACULTY OF BUSINESS MANAGEMENT
UNIVERSITI TEKNOLOGI MARA (MELAKA)

CITY CAMPUS

JULY 2020



ACKNOWLEDGEMENT

First of all, I am very thankful to God Almighty for the wisdom he bestow upon us, the
strength, peace of mind and good health in order to finish this research. Without His
graces and blessings, this study would not have been possible to finish. Immeasurable
appreciation and deepest gratitude for the help and support are extended to the
following persons who in one way or another have contributed in making this study
possible.

I would like to highly express my gratitude to my research lecturer, Miss Nurhaslinda Bt
Hashim for her support and guidance from the beginning of this research until this
research is done. Her constructive comment and suggestion has helped me a lot to
finish this study.

Besides, | also wants to express my thankful to the UiTM librarian because helps me a
lot in collecting the data and finding the references. Without their help, it is hard for me to
get any information.

Lastly, | would like to thank my family and friend that always give a moral support and

idea to finish this research. | am very grateful of everyone helps in this study.



ABSTRACT

The objectives in this research are to identify the relationship between inflation rate,
money supply, interest rate and exchange rate towards the stock market performance in
Malaysia. Further, this study is about to identify which macroeconomic variables that
affect the stock market performance in Malaysia. This study used Single Linear
Regression and Multiple Linear Regression model to identify the relationship between
dependent and independent variables. This research data is collected from Wall Street
Journal and Thomson Reuters Datastream. This study used monthly basis data from
May 2010 to May 2019. The results in this research show that inflation rate and
exchange rate have significant relationship towards stock market performance in
Malaysia. Next, the study found that money supply has positive significant relationship
with stock market performance in Malaysia. Lastly, interest rate has negative significant

relationship on stock market performance in Malaysia.
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