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ABSTRACT

This study examines the relationship between spot price and dividend yield towards future price.
Extending related empirical studies, the fair value determined by Cash and Carry Arbitrage
model. Cash and Carry model being as a reference towards this study in determine the variables.
The variables taken based on the model such and future price, spot price, risk free interest rate
and dividend yield. The risk free rate cannot be taken due to lack of data to further this study.
Most of studies such as McGowan and Muhammad (2011), Zulkarnain and Shamsuddin (2012),
Abdullah (2011), Ali and Chowdhury (2010) and Lean, H. H., (2015), found that there has
positive relationship of spot price and dividend yield towards future price. This project paper,
Regression analysis approach was used to determine the significant relationship between spot
price, dividend yield and future price based on Malaysia data. The time constrain are from
January 2000 to November 2015 by using monthly data. The result from multiple regression
analysis shows that only spot price giving strong impact to the future price. The weak
relationship between dividend yield and future price is possible due the dividend yield give

different result for different test (Van Binsbergen, et al., 2010).



TABLE OF CONTENT

CHAPTERS

DECLARATION OF ORIGAL WORK
LETTER OF SUBMISSION
ACKNOWLEDGEMENT

TABLE OF CONTENT

LIST OF TABLES

LIST OF FIGURE

ABSTRACT

1. INTRODUCTION
1.0 Introduction
1.1 Background of Study
1.2 Problem Statement
1.3 Research Question
1.3.1 Specific Question
1.4 Research Objective
1.4.1 General Objective
1.4.2 Specific Objective
1.5 Significant Study
1.5.1 The Government
1.5.2 The Researcher

1.5.3 The Industries

viii



1.5.4 Generate Further Research
1.6 Scope of Study
1.7 Limitation of Study
1.7.1 Time Constraint
1.7.2 Lack of Information
1.7.3 Data Collection
1.8 Research Structure
LITERATURE REVIEW
2.0 Introduction
2.1 Literature Review
2.1.1 Cash and Carry model as reference
2.1.2 Kuala Lumpur Composite Index Future (FKLI)
2.1.3 FKLI and Kuala Lumpur Composite Index (KLCI)
2.1.4 FKLI with Dividend Yield
2.2 Theoretical Framework
RESEARCH METHODOLOGY
3.0 Introduction
3.1 Hypotheses
3.1.1 Null and Alternate Hypotheses
3.2 Variables
3.2.1 Dependent Variable
3.2.2 Independent Variables

3.3 Data Collection

10

10

10

11

13

14

15

16

16

16

17

17

18

18



	THE DETERMINANT THE FUTURE PRICE STOCK MARKET IN MALAYSIA
	DECLARATION OF ORIGINAL WORK
	LETTER OF SUBMISSION
	ACKNOWLEDGEMENT
	TABLE OF CONTENT
	LIST OF TABLE
	LIST OF FIGURE
	ABSTACT
	CHAPTER 1 INTRODUCTION
	1.0 Introduction
	1.1 Background of Study
	1.2 Problem Statement
	1.3 Research Questions
	1.3.1 Specific Question

	1.4 Research Objective
	1.4.1 General Objective
	1.4.2 Specific Objective

	1.5 Significant of Study
	1.5.1 The Government
	1.5.2 The researcher
	1.5.3 The Industries
	1.5.4 Generate Further Research

	1.6 Scope of Study
	1.7 Limitation of study
	1.7.1 Time constraint
	1.7.2 Lack of information
	1.7.3 Data collection

	1.8 Research Structure

	CHAPTER 2 LITERATURE REVIEW
	2.0 Introduction
	2.1 Literature Review
	2.1.1 Cash and Carry model as reference
	2.1.2 Kuala Lumpur Composite Index Future (FKLI)
	2.1.3 Kuala Lumpur Composite Index Future (FKLI) and Kuala Lumpur Composite Index (KLCI)
	2.1.4 Kuala Lumpur Composite Index Future (FKLI) with Dividend Yield

	2.2 Theoretical Framework

	CHAPTER 3RESEARCH METHODOLOGY
	3.0 Introduction
	3.1 Hypotheses
	3.2 Variables
	3.2.1 Dependent variable
	3.2.2 Independent variable

	3.3 Data collection
	3.4 Sample size
	3.5 Data analysis
	3.6 Significant Level / Level of confident
	3.6.1 Unit Root Test
	3.6.2 Normality test
	3.6.3 Descriptive statistic
	3.6.4 Preliminary analysis
	3.6.5 Correlation analysis
	3.6.6 Static Ordinary Least Square Method (SOL)
	3.6.7 Correlation Analysis


	CHAPTER 4 FINDINGS AND ANALYSIS
	4.0 Data Analysis and Findings
	4.1. Unit Root Test
	4.2 Descriptive statistic
	4.3 Correlation Analysis
	4.4 Single Linear Regression
	4.4.1 Descriptive Statistic of Residual
	4.4.2 Normality Test of Error Term
	4.4.3 Autocorrelation test
	4.4.4 White Test
	4.4.5 Ramsey RESET Test

	4.5 Multiple Linear Regressions
	4.5.1 Descriptive Statistic of Residual
	4.5.2 Normality Test of Error Term
	4.5.3 Autocorrelation Test
	4.5.4 Heteroscedasticity / ARCH

	4.6 Multicollinearity

	CHAPTER 5 CONCLUSION AND RECOMMENDATION
	5.0 Introduction
	5.1 Conclusion
	5.2 Recommendation
	5.2.1 Further Research


	REFERENCES
	APPENDIX



