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ABSTRACT 

This study is to identify the determinant of stock price in Malaysia. The independent 

variables used are dividend policy (dividend yield and dividend payout ratio), earning per 

share and interest rate. This paper also intends to determine the key factor that influences 

the volatility of the stock price from January 2004 to December 2013 which contains a 

yearly data set of 110 observations. This paper used a panel data set and employed a 

Hausman test to determine the statistical relationship. The results indicate that there are 

significant and positive relationships for EPS and DPR. While, the IR was found has a 

positive relationship but not significant and D Y is a significant but has negative 

relationship with stock price. 
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