
T t l C M f t f l T t f t t i A T JO* ftlUfi MSft A A M H C M T I AM HI C T A A t f i l f f l 

i « A I RVfttAM 0 * t * - £ * f i f S ! / T T U f f T U ft f tQrAJft l Pf%pi tfw 

.1* * -»** ** *s j - f * \ 

> R / - X X Y R / / R ; 



T A B L E O F C O N T E N T 

L I S T P A G E 

T I T L E OF P A G E i 

D E C L A R A T I O N OF W O R K ii 

L E T T E R OF SUBMISSION iii 

U S E OF T H E S I S iv 

T A B L E OF C O N T E N T v 

L I S T OF F I G U R E S A N D T A B L E S vii i 

L I S T OF A B B R E V A T I O N x 

A B S T R A C T xi 

A C K N O W L E D G E M E N T xi i 

C H A P T E R 1: I N T R O D U C T I O N 

1.1 Background of Study 1 

1.2 Overview Budget 2 

1.2.1 National Budget 2010 2 

1.2.2 National Budget 2011 3 

1.2.3 National Budget 2012 3 

1.2.4 National Budget 2013 4 

1.2.5 National Budget 2014 4 

1.2.6 National Budget 2015 5 

1.2.7 National Budget 2016 6 

1.3 Problem Statement 6 

1.4 Research Objectives 8 

v 



1.5 Significant of Study 8 

1.5.1 Future Researcher 8 

1.5.2 Investors 9 

1.5.3 The Readers 9 

1.6 Scope of Study 9 

1.7 Limitations of Study 10 

1.7.1 Lack of references 10 

1.7.2 Availability of data 10 

1.7.3 Kuala Lumpur Composite Index ( K L C I ) 10 

1.7.4 Returns 10 

1.8 Organization of study 11 

C H A P T E R 2: L I T E R A T U R E R E V I E W 

2.1 Introduction 13 

2.2 Theory 13 

2.3 Literature Review 15 

2.4 Event study Methodology 18 

C H A P T E R 3: D A T A & M E T H O D O L O G Y 

3.1 Introduction 19 

3.2 Data 19 

3.2.1 Data Collection 20 

3.3 Sampling 21 

3.4 Estimate Procedure 21 

3.5 Procedure in this study 22 

vi 



A B S T R A C T 

This study examines the effects of annual National Budget announcement in Malaysia 

gives impact towards the Malaysian stock market, Islamic and Conventional stock in 

terms of returns between pre and post of date the Budgets being presented. This study 

considers the data from the year 2009 to 2014 (6 year period) and comprises of 10 

different sectors in Malaysia. The findings of this study shows that the annual 

National Budget announcement does not have statistically significance difference in 

terms of returns between pre and post of the announcement towards K L C I Market, 

Islamic and Conventional stock's returns. 
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