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EXECUTIVE SUMMARY

Malaysian stock market as well as economy experiencing three stages of event
such as pre crisis, present and post crisis. The stock are traded at Kuala Lumpur
Stock Exchange and composite index act as a general indicator of stock market

performance in Malaysia.

This study roughly indicate what were happening to Malaysia economy and
stock market during the above periods. The crisis is mainly due to the currency

overvaluation.

Malaysian government had taken several measures to overcome the crisis and
began to show a result in the fourth quarter of 1998 when the Gross Domestic

Product have show an improvement.

The purpose of the study is to look into the causes of crisis as well the
movement of the stock during pre crisis, crisis and post crisis. Furthermore, its
stress the meaning of financial trends, economic indicators and other things
essential to which reflecting and measuring the performance of the stock
market. The crisis make people experiencing a massive loss of wealth but 1ts

create the investment opportunities in the future.
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MALAYSIAN STOCK MARKET PRE CRISIS, PRESENT AND POST CRISIS

CHAPTER 1

INTRODUCTION

1.1.0 STOCK MARKET BACKGROUND

Malayan Stock Exchange was the first stock exchange in Malaysia which
was set up in March 1960 and the first public trading of stocks and shares
started in May 1960 in clearing house of Bank Negara Malaysia (BNM).
Following the termination of currency interchangeability with Singapore
and the floating of the Malaysian dollar (called Ringgit after 1975), the
Malayan Stock Exchange was separated into the Kuala Lumpur Stock

Exchange and Stock Exchange of Singapore (SES) in 1973.

The modernization efforts by KLSE were stepped up so that by early 1995
the trading system comprised the system on Computerized Order Routing
and Execution (SCORE), a central order matching computer system and
WinSCORE, the brokers end trading system. Coupled with the full
immobilization of counters in the KLSE through developing a central
depository system, the KLSE was transformed into a world class stock
exchange.
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