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ABSTRACT

Lam and Tam (2011) stated that investors believe liquidity to be an essential
factor when making the investment decisions. However, some researcher said that
liquidity has not affecting the investor’s returns. It is very important for the investor to
know this matter since it can influence the investor’s decision in making investment.
The purpose of this study is to examine the relationship between the trading volume
as the proxy for liquidity with the stock returns which has been a debate i1ssue among
the researchers. The general finding suggests that the liquidity which is trading
volume give high return to the investor or not. This study used 39 companies that
were selected from Bursa Malaysia using the convenience sampling technique
between the period 2010-2014 and use the cross sectional analyses. In conclusion,
there 1s insignificant relationship between trading volume and the stock return which

it does not influence the investor’s stock return.
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