
TUNY 
ill 
•D

A 

..7- 
•«

. 

O
 

p*j 
i.vi 

I
U

 
( 

' J 
• i 

7-
H

I 
'••• ) 

I.V
I 

•r: 
ix c%

: 

u
 t 

tia ' aW
 

9^J* • 
.-.1, | V""i 

17; 
r ,n 

T» 
rx 

ill 
• 

. 
. 

ijri 
> ••• .... 
>"K' 

.7" 
A 

&
 

&
 

' J H
I 

v. ) Ok 

1 
A

 
1 

J t; 

1 M
wvM

vl 

t '11 
0 j 

<
»

> 
•

 
c 

•pM
 i"..v: 

. c; 
,0 

Spl 
'-474' 

X , <
v).  

;, 
RX

 
ly

j 
8 at 

* v. 1 
.

H
I 

( S 1 V
' 

1
' 

C
) 

>. -'l 
•. V -'. 

. 1 
> ', 4 *7T*. ( 

r " 
l'*"t 
< 

< >i 
W

W
P

li 
1 ii 

W
W

P
li 

1 ii 

;' N
 

1 v'̂ •! 
V '*A c) 

r* t/J 
If) 

l>, 
, 

{>•.' 
in 

O
ft 

0 75 1 
a!)' 1

''•: ' 
O

 
I'X". 

i A
N

'V ') v><23;*! 

£3 
V

;: 



ACKNOWLEDGMENTS 

First of all, I would never have been able to complete my research dissertation 

without the guidance from my lecturers and supervisors, committee members, help 

from my friends and as well support from my family. 

I would like to express from the deepest of my gratitude to my advisor, En. 

MohdShamlieSalisi, for his great and excellent guidance, caring, patience and also 

provide and giving me a valuable atmosphere and experience at during of my research 

completion. Besides that, I also would like to thank Prof. MadyaDr.ImbarineBujang, 

the one who let me experience creating and developing the research in the financial 

field and practical issues beyond the textbooks and patiently corrected my writing and 

attitude problem in the management of this paper. 

I also feeling so grateful because both of my lectures have been guiding me 

from the beginning of the research development for the past 2 years and assist me in 

develop and completing my research proposal and willing to participate until my final 

paper and presentation. 

On top of that, I would also like to thank to my entire friend especially that 

under the same supervise of En. MohdShamlieSalisi, Azlizan bin Wang Kee, 

AwangAfzanizam, AkmalNashreq and Ahmad Fauze Abdul Hamit, was always able 

and willing to help,assits and give their best support, suggestion and guidance. My 

other friends also very helpful in my completion of this research, my paper would not 

have been complete without their helps. 

Last but not least, I would also like to thank my parents and siblings. They 

were always support and help me especially in term of financial and moral. 

iv 



T A B L E OF CONTENTS 

T I T L E PAGE i 
D E C L A R A T I O N OF ORIGINAL WORK ii 
L E T T E R OF T R A N S M I T T A L iii 
ACKNOWLEDGEMENT iv 
T A B L E OF CONTENTS v 
L I S T OF T A B L E S vii 
L I S T OF FIGURES viii 
L I S T OF A B B R E V I A T I O N S ix 
A B S T R A C T x 

CHAPTER 1 INTRODUCTION 
1.1 Background of Study 1 -2 
1.2 Problem Statement 3 
1.3 Research Objective 4 
1.4 Significant of Study 4-5 
1.5 Scope of Study 5-6 
1.6 Organization of Study 6-7 

CHAPTER 2 T H E O R Y AND L I T E R A T U R E R E V I E W 
2.1 Introduction 7-9 
2.2 Theory used in the Study 10-11 
2.3 Literature Review 12-14 
2 .4 Concept of Theoretical Framework 14 
2.5 Summary 15 

CHAPTER 3 D A T A AND METHODOLOGY 
3.1 Introduction 16 
3 .2 Data Collection 16-17 
3.3 Empirical Model 17 
3 .4 Measurement of Variable 18-22 
3 .5 Estimate Procedure 22 
3.6 Hypothesis 23 
3.7 Software 24 
3.8 Summary 24 

V 



CHAPTER 4 FINDINGS AND DISCUSSIONS 
4.1 Unit Root Test 25 
4.2 Hadri Test 26 
4.3 Breusch-Pagan L M Test 27 
4.4 Hausman Test 27 
4.5 Fixed Effect Least-Square Model 27-28 
4.6 Modified Wald Test 29 
4.7 Wooldridge Test 29-30 
4.8 Variance Inflation Test 30 
4.9 Summary 31 

CHAPTER 5 CONCLUSION AND RECOMMENDATION 
5.1 Conclusions 32 

5.2 Recommendations 33 

CHAPTER 6 R E F E R E N C E S 34-36 

APPENDIX 37-50 

vi 



ABSTRACT 

The relationship between the marketability and profitability ratio and the share price 

towards are tested in this research. In order to determine their relationship, it is 

concern towards maintain good management towards their financial activities. 

Nowadays, most of the analysts believe that any firms and business should create 

higher number of returns than the cost of capitals and equities to achieve and generate 

value. In this research, we examined the relationship between the value creation of the 

business and firms that listed in the Bursa Malaysia Stock Exchange towards its value 

creation in terms of accounting of the selected firms in the Bursa Malaysia Stock 

Exchange by using the technique of panel data. The performance criterion in the terms 

of economic was measure by Market Value Added (MVA). The most fundamental of 

decision-making factors that might be included for investors and business are their 

Earning per Share (EPS) and Dividend per Share (DPS) of the shareholders and also 

their Return on Assets (ROA) and Return on Equity (ROE). The share price was 

determine if there is a relationship with the M V A since it has the effect with any 

announcement made by any firms towards their share price that will affected the 

attraction of the shareholder towards the firms. Hence, the data was collected from 20 

companies from Malaysia that listed in the Bursa Malaysia Stock Exchange for the 

years 2010 until 2014 according to the information available. The results of this study 

showed that there is only the ROA and share price had significant relationship with 

the MVA. 

Keywords: Market Value Added, Earning per Share, Dividend per Share, Return on 

Asset, Return on Equity and Share Price. 
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